Independent Auditor's Report

To
The Board of Directors
Pune Sholapur Road Development Company Limited

We have audited the accompanying special purpose financial statement which comprise the Balance Sheet as
at March 31,2018, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow
Statement, the Statement of Changes in Equity for the year then ended, summary of the significant
accounting policies and other explanatory information and Hyperion Package, which comprises of all the
appendices and other deliverables as listed in the referral instructions (GRI) (referred to as the “Reporting
Package”) of Pune Sholapur Road Development Company Limited (the component) a subsidiary of IL&FS
Transportation Networks Limited as of March 31, 2018 and for the year then ended. This special purpose
financial statement and Reporting Package has been prepared by the management of the component, in
accordance with the Indian Accounting Standard (“Ind AS”) notified under the Companies (Indian Accounting
Standards) Rules, 2015 and other accounting principles generally accepted in India(as stated in the GRI
issued by the management of ITNL).

Management’s responsibility for the Special purpose financial statement and Reporting Package

Management is responsible for the preparation and presentation of the special purpose financial statement
and Reporting Package in accordance with the Indian Accounting Standard (“Ind AS") notified under the
Companies (Indian Accounting Standards) Rules, 2015, other accounting principles generally accepted in
India, policies & instructions as mentioned in the GRI and the formats of special purpose financial
statements and Reporting Package issued by the management of the company to the components, and for
such internal control as management determines is necessary to enable the preparation of special purpose
financial statement and Reporting Package that are free from material misstatement, whether due to fraud or
error.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; application of appropriate accounting policies as mentioned in GRI; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements and the Reporting Package that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on the special purpose financial statement and Reporting
Package based on our audit. We conducted our audit in accordance with the instructions issued by ITNL
management, Group Audit Instructions issued by SRBC & CO LLP (parent company auditors) and in
accordance with the Standards on Auditing specified under section 143(10) of the Companies Act
2013.Those standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the special purpose financial statement and Reporting Package
are free of material misstatement. As requested by you, we planned and performed our audit using the
component materialily specified in your instructions of INR 5.87 crores, which is different from the materiality
level that we would have used, had we been designing the audit to express an opinion on the financial
statements of the component alone.

An audit involves performing procedures to obtain audit evidence about the amount and disclosures in the
special purpose financial statement and Reporting Package. The procedures selected depend on our
judgment, including the assessment of the risks of material misstatement of the special purpose financial
statement and Reporting Package, whether due to fraud or error. In making those risk assessments, we
consider internal control relevant to the component's preparation and presentation of the special purpnse
financial statement and Reporting Package in order to design audit procedures that are appropriate in the
circumstances. An audit also’ includes the evaluation of the appropriateness of accounting policies used and
the reasonableness of accounting estimate made by management, as well as evaluating the overall
presentation of the purpose financial statement and Reporting Package.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on Special purpose financial statements and Reporting Package. The conclusions reached in
forming our opinion are based on the component materiality specified by you in the context of the audit of the
group financial statements.
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Opinion

In our opinion, the accompanying special purpose financial statement and Reporting Package of Pune
Sholapur Road Development Company Limited as of March 31, 2018 and for the year then ended give the
information required by the Act in the manner so required and give a true and fair view, in conformity with the
accounting principles generally accepted in India including the Indian Accounting Standard prescribed under
Section 133 of Companies Act read with the companies (Indian Accounting Standards) Rules, 2015 and the
accounting policies as mentioned in the instructions, of the Balance Sheet as at March 31, 2018, the
Statement of Profit and Loss (including Other Comprehensive Income), Cash Flow Statement and the
Statement of Changes in Equity for the year then ended.

Other Matter(s)

The Company has prepared a separate set of financial statements for the year ended March 31, 2018 in
accordance with the Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015 and other accounting principles generally
accepted in India on which we have issued a separate Auditor's Report to the members of the Company
dated 26th April 2018.

Report on Other Legal and Regulatory Requirements
1. As required by section 143 (3) of the Act, we report that;

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(b) In our opinion proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books: .

(c) The Balance Sheet as at March 31,2018, Statement of Profit and Loss (including Other Comprehensive
income), Cash Flow Statement, and the Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
- section 133 of the Act, read with the relevant rules issued there under, as applicable;

(e) In our opinion, the aforesaid reporting pack comply with the recognition and measurement principle of the
Accounting Standards specified under section 133 of the Act, read with the relevant rules issued there
under, as applicable;

(f) On the basis of written representations received from the directors as on March 31, 2018, and taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2018, from being
appointed as a director in terms of section 164 (2) of the Act;

(9) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure 1”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial reporting.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

.. The Company does not have any pending litigations which would impact its financial position except
those disclosed in financial statements.

ii. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

i There has been no delay in transferring amounts, required to be transferred, to the Investor Education
And Protection Fund by the Company.
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Restriction on use and distribution

The special purpose financial statement and Reporting Package have been prepared for purposes of
providing information to ITNL to enable it to prepare the group financial statements. As a result, the special
purpose financial statement and Reporting Package are not a complete set of financial statements of Pune
Sholapur Road Development Company Limited in accordance with applicable financial reporting framework
underlying the Company's accounting policies and are not intended to present fairly, in all material respects
(or to give a true and fair view of) the financial position of Pune Sholapur Road Development Company
Limited as of March 31, 2018 and of its financial performance, and its cash flow for the year then ended in
accordance with applicable financial reporting framework underlying the Company’s accounting policies.
The special purpose financial statement and Reporting package may, therefore, not be suitable for another
purpose.

This report is intended solely for the information and use of S R B C & CO LLP in conjunction with the audit
of the group financial statements of ITNL respectively and should not be used by anyone for any other
purpose.

For Gianender & Associates
Chartered Accountants
FRN: 04661N

L
G.Ig grawal
Partner BN 045:
M.No: 081603 NLred A

New Delhi, 26/04/2018
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Auditor Report Based On Internal Control Financial Reporting (ICFR)

ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Pune Sholapur Road Development
Company Limited (“the Component’) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Component for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Component's Management is responsible for establishing and maintaining internal financial controls
based on [the internal control over financial reporting criteria established by the Component considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting issued by the Institute of Chartered Accountants of India)]. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to the
Component’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Component's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing
as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Component's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Component's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Component; (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Component are being made only in
accordance with authorizations of management and directors of the Component; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
Component's assets that could have a material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Component has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating effectively.
as at March 31, 2018, [based on the internal control over financial reporting criteria established by the
Component considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India].

For Gianender & Associates
Chartered Accountants
FRN: 04661N

G.K. wal
Partner

M.No.: 081603
New Delhi, 26/04/2018
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Pune Sholapur Road Development Company Limited
Special Purpose Financial Statements

{For Consolidation into t~ 2Financial Information of IL&FS Transportation Networks Limited)

BALANCE SHEET AS AT MARCH 31, 2018

Rs.
Particulars Notes As at As at
March 31, 2018 March 31, 2017
ASSETS
Non-current Assets
{a} Property. plant and equipment 2 1,39.559 22,14,705
{b) Capital work-in-progress 2 . 4
{c} Investment property 3 -
{d} Intangible assets
(i) Goodwill on consolidation 4 B :
{ii) Service Concession Arrangements {SCA) S 19,30,77,98,313 20,28,31,47,694
(iii) Intangible assets under development 5 - =
(iv) Others 5 19,30,77,98,313 - 20,28,31,47,694
{e) Financial assets
(i) Investments
a) Investments in associates [ - *:
b) Investments in joint ventures 7
¢} Other investments 8 =
(i) Trade receivables 9
(iii) Loans 10 ~ E
{iv) Other financial assets 11 - 3,10,71,77.169
(f) Tax assets
(i) Deferred Tax Asset (net) 21 =
(ii) Non Current Tax Asset {Net) 24 - = -
(g} Other non-current assets 14 2,13,53,398 2,00,69,918
‘otal Non-current Assets 19,32,92,91,270 23,41,26,09,485
Current Assets
(a) Inventories 12 - -
(b) Financial assets
(i)Trade receivables 9 1,34,85 607 6,68,65,356
(i)} Cash and cash equivalents 13 2,22,67,362 7,16,04,050
(iii) Bank balances other than (i) above 13 82,04,63,770 6,63,50,000
(iv) Loans 10 - -
(v} Other financial assets 11 5,72,15,53,289 6,57,82,70,028] 1,09,00,305 21,57,19,712
{c] Current tax assets (Net) 24 3,34,17,617 2,98,42,461
(d) Other current assets 14 1,54,33,704 1,49,13,746
Total Current Assets 6,62,71,21,349 26,04,75,919
Total Assets 25,95,64,12,619 23,67,30,85,404
EQUITY AND LIABILITIES
Equity
{a) Equity share capital 15 1,76,00,00,000 1,76,00,00,000
b) Other Equity 16 3,10,62,11,178 3,36,60,90,401
Equity attributable to owners of the Company 4,86,62,11,178 5,12,60,90,401
Non-controlling Interests 17 - -
Total Equity 4,86,62,11,178 5,12,60,90,401]
LIABILITIES
Nan-current Liabilities
{a) Financial Liabilities
(i) Borrowings 18 6,90,48,68,800 11,02,03,57,044
(ii) Trade payables other than MSME 23 - -
(iiii) Other financial liabilities 19 34,156,917 6,90,82,85,717 35,41,00,418 11,37,44,57,462
(b} Provisions 20 15,89,13,433 12,72,66,267
{c) Deferred tax liabilities (Net) 21 - -
{d) Other non-current liabilities 22 - -
Total Non-current Liabilities 7,06,71,99,150 11,50,17,23,729
Current liabilities
|{a) Financial liabilities
(i) Borrowings 18 10,75,82,38,487 5,70,16,32,425
{ii) Trade payables other than MSME 23 60,79,73,317 57,80,47,223
(iii) Other financial liabilities 19 2,64,99,06,139 14,01,61,17,943 73,29,21,192 7,01,26,00,840
|(b) Provisions 20 - -
(¢) Current tax liabilities (Net) 24 - -
(d) Other current liabilities 22 68,84,348 3,26,70,434
Total Current Liabilities 14,02,30,02,291 7,04,52,71,274

Total Liabilities

[Total Equity and Liabilities

21,08,02,01,441

18,54,69,95,003

25,95,64,12,619

23,67,30,85,404

Note 1 to 44 forms part of the consolidated financial statements.

In terms of our reporl atlached
For Gianender & Associates
Chartered Accountants

Fimm Registration no. 004661N

e, 2L W \ &

For and on behalf of the Board

\C;\L: $umowl

Ms Varsha Sawant
Director
DIN No 07018824

Mr Kazim R Khan
Director
DIN No 05188955

o

_Piyesh Ruia
Chief Financial Officer

"

Place
Dale :

MukEEh Ranga *
ompany Secretary




Pune Shol

Road Devel C Limited

Special Purpose Financial Statements

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31. 2018

Rs.
Particulars Notes Year ended March 31, | Year ended March 31, 2017
2018
I. |Revenue from Operations 25 2,02,49,65,741 2,48,94,92,797
W. |Other income 26 1,34,65,00,850 33,47,53,027
1. |Tatal Income (1+11) 1 3,37,14,66,591 2,82,42,45,824
IV. |Expenses
Cost of Material consumed 27 = .
Lonstruction Costs 27 - 11,60,46,448
Operating expenses 28 17,58,79,060 14,70,12,102
Employee benefits expense 29 = -
Finance costs (net) 30 2,46,88,45,472 1,82,32,77,478
Expected Credit Loss on Financial Assets 29,01,20,892
Depreciation and amortisation expense 3 44,81,54,182 52,04,35,276
Other expenses 32 53,84,67,099 34,44,22,504
Total expenses {IV) 3,63,13,45,813 3,24,13,14,700
V | Profit before share of profit/{loss) of an associate and a joint venture and tax {lll-1V) (25,98,79,222) {41,70,68,877)|
Vi |Less: Tax expense 33
{1) Current tax -
{2) Deferred tax
Total Tax expenses =
VIl |Profit/(loss) after tax (V-Vi} 125.98.79,222) (41,70.68.877)
VIt fAdd: Share of profit of associates (net}
IX |Add: Share of profit of joint ventures (net)
X |Profit for the year (Vi VIII+IX) {25.98.79.222) {41,70,68,877
X! |Other Comprehensive lncome
A (1) Iterms that will not be reclassifled to profit ar loss
(a) Acturial loss of the defined benefit plans
{c) Equity Instruments through other comprehensive income
(d) Others (specify nature)
{b) Share of other comprehensive income in associates and joint ventures, to the extent not
to be reclassified to profit or loss
A (ii) Income tax relating to items that wlll not be reclassified to profit or loss
B {i) Iterns that may be reclassified to profit or loss
{a) Exchange differences in translating the financial statements of foreign operations
{b) Effective portion of gains and losses on designated portlon of hedging instruments in a
cash flow hedge
(c) Others
(d) Share of other comprehensive income in associates and joint ventures, to the extent that
may be reclassified to profit or loss
8 (ii) Income tax relating to items that may be reclassified to profit or loss
Total other comprehensive (loss) / Income {A {i-1)+B(i-ii)) - -
Xl |Total compret {loss) /i for the year (X+XI} {25,98,79,222) {41,70,68,877)
Profit for the year attributable to:
- Owners of the Company (25,98,79,222) {41,70,68,877)
- Non-controlling interests
(25,98,79,222) (41,70,68,877)
Other comprehensive income for the year attributable to:
- Owners of the Company
- Non-controlling interests
Total comprehensive income for the year attributable to:
- Owners of the Company {(25,98,79,222) {41,70,68,877)
- Non-controlling interests
(25,98,79.222) {41.70,68,877)
XIll |Earnings per equity share {face value * 10 per share): 33
{1) Basic (in Rs.) {1.48) {2.37)
(2) Diluted (in Rs.) {1.48) {2.37]

Note 1 to 44 forms part of the lidated financial its.

In terms of our report attached.
For Gianender & Associates
Chartered Accountants

Firm Registration no. 004661N

For and on behalf of the Board

Khar Ms. Varsha Sawant
Director

DIN No. 0701882

Mr. Kazm
Director
DIM Mo, 05188955

o
triyEsh Ruia anga
Chief Financial Officer Copany Secretary

Place
Date :




Puna Sholapur Road Development Compeny LimHed
Special Purpose Financlal Statements

{For Consolidation Into the Financial of IL&FS po

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2018

Umited}

Ly
Particulars Woar waded March 31, Year ended March 31,
2018 2017
Ts3h Aows from operating activitles
Frafi tar the year {25,98,79,2221 (41,70,68,877)
Adjeierrenti for
income tax expense recognised in profil or loss
Share ol profil of assodates net)
Shara af profit of joint ventures {net}
Tinance tostirecognised in profit or loss. 2,28,64,26,469 1,64,18,09,766
Interest income recognised in profil of loss (2,25,56,596) (51,60,035)
Conititn Rugperis - {1,41,98,94,025)
Constriction Cost 11,60,46,448
Prodit oty sabe of irvestments |set ol geodwill)
Oividesd Iniame 1h non-curreal investments.
tless] / Gain on disposal of property, plant and equipment
Fravislon lor employves benefits (net)
Provision for overlay {net} 8,63,20,705 6,73,57,671
Prevision Tor reptacement cost Inet}
Provition for gautitful debits and receivables
[ipscted aredit losses on trade receivables {net}
Expecied aedit losses on debt instruments (net)
[Expected aredit losses on other financial assets {net} {29.01,20,892) 29,01,20,892
Depreciatitin 3nd amortisation expenses 44,81,54,182 52,04,35,276
Eucews providion written back
Exchange (gain} / loss
Finance Cost on unwinding 9,76,16,724 77,80,021
Cllm Receivabie and Interest therean (1,77,10,14,586) 132,88,68,406)
57,51,46,783 47,25,58,731
Mevwmiits bn working capital:
Dezrease In trade recsivables {current and non current) 5,28,79,750 11,89,69,275
Derzase n Ihventone
{inct exse]/decroate in ather lirancial assets & other assets (current and non current) 6,05,36,036 (3,05,71,37,058)
Increase/ (Decrease) in finandial liabilities & other liabilities {current and non current) (6,74,42,137) (3,70,17,05,568)
4,59,68,649 (6,63,98,73,350]
Cath generated from aperstiom 62,11,15,432 {6,16,73,14,619]
Irimimie Lanes aid (el of refunds) 135,75,156) (30,60, 865]
Net cash generated by operating activitles (A} 61,75,10,276 16,17,03,7"
Each finiws fram Inveiting sctldlles
Paymrnts far groperty, plant and equipment, Intangible assets
Precesds from disposal of property, plant and equipment, intangible assets
Inoroase in reseivabile under pervice coneestien arrangements (net) . 2,95,23,83,207
Interest received 2,10,31,686 17,38,744
Pugrhase ol investrrents s joint venture
Fecceint of Grant 1,84,07,986
Mewement in Other Bank Balance (75,41,13,770) :
Proczeds frem redemption of debenlures
Proceed from wale of investmant in subsidiary and anociate
Proceeds on disposal of partial Interest In a subsidiary that does nat involve loss of control
Inwestmesnt in Mutual funds
Redampting ef Mutual funds
Lang terin joan repaid / (given) (net}
Shuri term loans repaid / (given) {net)
Inter-ooricr il deposits {placed) / matured (net)
Clividend recaived from astocates & joint ventures
Divldend recaived fram others
Nt esah used o Invedting aetlvities () {73,90,82 055} 2,97,25,29.957
Cash flows from finandng actlvitles
eedi from issue of Rights Equity Shares (Including s=curities premium)
Hights Hsve [ preference share issue expenses adjusted In securilies premlum
Froceeds from borrowings 5,66,79,29,706 16,36,78,22,025
Repayment of borrouwings {3,31,93,72,800) 111,51,85,23,600)/
Finance costs paid 12,28,23,51,785) (1.60,71,90,999)
Exuity dividend pald
T3 on equity dividend paid
Procesds fram minatily Interet
Freferenze dividend paid
Tax on Preference dividend paid
Batances held 21 margin money or as security agalnst borrowings
Mat cxih generated In financing actlvitles { C) £,62,05,121 3,24,21,07,426 |
Mal Inerease/ (decresse) In cash and cash aquivalents {A+B+C} | _{8,93,36,687} 4,42,61,879
Czch and cash equivalents at the beginning of the year 7,16,04,050 2,73,42,1Mm
Irnpact of acquisition / disposal of subsidiary
Etfecis of exchange rate changes on the balance of cash and cash equivalents held In foreign currendes
Cash aiid cash equivalents at d et 2,22,67,363 7,16,04,050
Particutary Year ended March 31, | Year ended March 31,
2013 2017
Components of Cesh snd Cash Equivelents
Cash on hand 40,26,709 36,08,393
Balances with Banks in current accounts 1,82,40,653 6,79,95,657
Balances with Banks in deposit accounts - -
Cash and Cash Equivalents 2,22,67,362 7,16,08,050
Less — Secured Demand Ioans from banks {Cash under current In note 18)
Less — Bank owerdralt [note 18]
Cash and cash equi for of cash Nows 21267362 7,14,04.050
Mate T (o 44 lorme part of the somolitated linancal matemants
In tedriti of our report attached For and on behail of the Board
Far Gianander & Avoclates
Chartered Azcountanty
Firm Ragistration no. 004661N L/ a 1 \ J‘
A
L Hu‘rﬁ:&l Ms Varsha Sawant
_Q Direcior Director
DN Mg 05185955 DIN He= G701
G.K Agarwal y
Fartaes N % 9
Mymbwrifin Number : 081603 -
e pesh fua i TTwnga
7 Chigl Financia OMeew”  Chmpany Seeretary
-
Macs % \« Place
Date Date :




Astmitg Al

*EINTEEE TN NIC

amamag

WeMmES BYEIPA SN

g

ARSI DU JO HEYR] Uo pUT I

vieg
anejd

ThI N Bysequey
iy

ine 8O

. T Ly wy
SWEWINOIZY PAITUEYD

5218|3055y ' JpUSLERD 404
PIYIEIIE LIOGR) INO JO WL U]

SIIWIILS EIUPUI) PAIERIOSUO3 Sy 4O LR SWLID] ¥ 03 T DION

WITTTINOTY | MLTITTE RN | (i | EERROOWIT Vﬂunﬂrmn ELTET HLGOZ TIE SENALN iy W]
— T T - RuaUsnIpE a0 |
1 $3N1URGAQ I(Q(LIIALCT-UON
| o onss uo aunossin spaemor pasyin wnnasg
_ P
| |
202-U0u JRUDIUPRY
2 LU P
| Awipigns
¥ 4O UONESER) o} JEaA 33 Jupinp IUNIpY|
Sujuies paulEIR) 01 sajsue
1 {¥e3 PUIPIAID BUIPNILI) SPUIPIMP 1R} J0 JaWAEY
TN T | VEEL G2 WG SE] = TEEL®E W 521 ST = THEK S5 T3] Fale ] SANCAG Sy eee ]
i Ve WG
| | 1o et o o st st sy
|
1227 6496 52) _ (zzzec w6 sz) (222 60'96'52) (X2 60'96'52) iran o 10} 340ig
T0V'06'09'9€'T [ TOV'06 09 9E'E 0¥ 06 09'9€°E | o8 es'seren 00000°08'y 129'TE'S6 282 L7071 |HaY 3a 5% 23utieg
: BT = TN
wasmd weunsnfps | sopwpruns | aBpay moy anioras |
| oy josisumo | uapd ;auaq | Asuaums | ysws jo uopiod vondwapas | unzeisiusiics us | wAIEe) Brieens
[n3ey | | oisjamnguuy | (Mol | LA pauyeg ulliaany BARIIYI [mog Amuaqeg | sesesas ey _ s | wnjuied sappnas | oasss rydey |
SUIOTU] AA|FUBYRIOWIC) JBRO JO SRy ST s EOAIBSRY A sl o
WEIE "TE WHway EnuUe JEsh S0 Loy AL Ui saTuRL i s |
k]
EEDCTEG TEVORGIBEE | - TR BRGNS T~ T | STy TENTE SR TN L TTE TE g 1% oy Sheeg
_ _ T Sy
|
\ | |
|
_ | |
| |
|
|
] | |
| 1
| TEa W o' svi LS oL o h (LW aL o1 T
_ 10 39U "1EaA 31 10) SO INSUIYRIAWOD JBYAG
\££8'89'0L Tb) 1L28°89°02' ) (LLFRYDL TP _ LLR B9 OL'w) | | I20A 241 10} Yjoid.
BITES TEBL € BLTES TEBLE BLZ 65 TEBL'E _ §9'9¢ 9506 _80,8 og'y 129 TE'S6'28T _ 9102 ‘T |HOY 38 1@ Bousjeg
T S T e
waed | wswisnlps | wuiin eues | 38pey moy uopesuLy oninsas
4 243 40 13m0 | umdsyeusq | Msaums | yswsje sopiod Btand suiny) Almduow | uopdwapas | uniupreLns L [,
%L _— | 033)qmngyay [CLIRRETITTY paupac il MpIy3 noy Aniay Aduauny ubjaioy | MmUsqeq | aniana e n | winjweud s3RKN9S | sasesms jeydun
A WA e snjaune pus saniasay

g il o

L352 IF Lo, NapaR e

T L =TTy

SHICESUOE §

o

TRR L U T o e STy

000000094 1

L30T 'SEYURN

pania awap duzioy | pay

iy
B




Pune Sholapur Road Development Company Limited

Notes forming part of the Financial Statements for the year ended March 31, 2018

General Infomation & Significant Accounting Policies

Note No-1

1. General information

The Company has been set up with the main object of design engineering construction development finance
operation and maintenance of 4 laning of Pune-Sholapur Section of NH-9 from KM 144.400 to KM 249.000 in the
sate of Maharashtra under NHDP phase Ill on Design Build Finance Operate and Transfer (DBFOT) basis. The
Company has entered info a Concession Agreement on September 30, 2009 with the National Highways Authority
of India (NHAI), under the terms of which, the Company has obtained a Concession to Design, Finance, Construct,

Operate and Maintain the Project for a period of 19 years 295 days commencing from the appointed date 28/9/2011
including construction period of 910 days required for 4 laning of the Project.

Note No-2
2. Significant accounting policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (“Ind AS”) notified
under the Companies (Indian Accounting Standards) Rules, 2015.

Upto the year ended March 31, 2016, the Company prepared its financial statements in accordance with accounting
standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 (Indian GAAP).

2.2 Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following asset and liabilities
which have been measured at fair value:

e  Derivative financial instruments,
e Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments),

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these financial statements is determined on this basis.




The principal accounting policies are set out below,

2.3 Use of estimates

The preparation of financial statements in conformity with IND AS requires the Management to make estimates and
assumptions that affect the reported amount of assets, liabilities, revenues and expenses and disclosure of contingent
liabilities on the date of financial statements. The recognition, measurement, dassification or disclosures of an item or
information in the financial statements have been made relying on these estimates to a greater extent.

2.4 Fair value measurement

The measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

» Inthe principal market for the asset or liability, or
» Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the .
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fairvalue measurementof a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
assetin its highest and best use.

The uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the lowest leve! input that is significant to the fair value
measurement as a whole:

»  Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

»  Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

e  Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the determines whether
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input
that is significant to the fair value measurement as a whole) at the end of each reporting period.

The 's Valuation Committee determines the policies and procedures for both recurring fair value measurement, such
as derivative instruments and unquoted financial assets measured at fair value, and for non-recurring measurement,
such as assets held for distribution in discontinued operations. The Valuation Committee comprises of the head of the
investment properties segment, heads of the 's interal mergers and acquisitions team, the head of the risk
management department, financial controllers and chief finance officer.
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External valuers are involved for valuation of significant assets, such as propetties and significant liabilities, such as
contingent consideration.

For the purpose of fair value disclosures, the has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.

e Disclosures for valuation methods, significant estimates and assumptions
Contingent consideration

Quantitative disclosures of fair value measurement hierarchy

Investment in unquoted equity shares (discontinued operations)

Property, plant and equipment under revaluation model

Investment properties

e  Financial instruments (including those carried at amortised cost)

e  Non-cash distribution

2.5 Non-current assets held for sale

Non-current assets and disposal s are classified as held for sale if their camrying amount will be recovered principally
through a sale transaction rather than through continuing use. This condition is regarded as met only when the asset
(ordisposal ) is available for immediate sale in its present condition subject only to terms that are usual and customary
for sales of such asset (or disposal ) and its sale is highly probable. Management must be committed to the sale,
which should be expected to qualify for recognition as a completed sale within one year from the date of classification.

When the company is committed to a sale plan involving loss of control of a subsidiary, all of the assets and liabilities
of that subsidiary are classified as held for sale when the criteria described above are met, regardless of whether the
will retain a non-controlling interest in its former subsidiary after the sale.

When the is committed to a sale plan involving disposal of an investment, or a portion of an investment, in an associate
or joint venture, the investment or the portion of the investment that will be disposed of is classified as held for sale
when the criteria described above are met, and the discontinues the use of the equity method in relation to the portion
that is classified as held for sale. Any retained portion of an investment in an associate or a joint venture that has not
been classified as held for sale continues to be accounted for using the equity method. The discontinues the use of
the equity method at the time of disposal when the disposal results in the losing significant influence over the associate
or joint venture,

After the disposal takes place, the accounts for any retained interest in the associate or joint venture in accordance
with Ind AS 109 unless the retained interest continues to be an associate or a joint venture, in which case the uses
the equity method (see the accounting policy regarding investments in associates or joint ventures above).

Non-current assets (and disposal s) classified as held for sale are measured at the lower of their carrying amount and
fair value less costs to sell.




Note No-3

3 Accounting for rights under service concession arrangements and revenue recognition

Recognition and measurement

The Company builds, operates and maintains infrastructure assets under public-to-private Service Concession
Amangements (SCAs), which is an arrangement between the "grantor' (a public sector entity/authority) and the
‘operator" (a private sector entity) to provide services that give the public access to major economic and social
facilities utilizing private-sector funds and expertise. The infrastructures accounted for by the Company as
concessions are mainly related to the activities conceming roads, tunnels, check posts, railways and other
infrastructure facilities.

Concession contracts are public-private agreements for periods specified in the SCAs including the construction,
upgradation, restoration of infrastructure and future services associated with the operation and maintenance of
assets in the concession period. Revenue recognition, as well as, the main characteristics of these contracts are
detailed in Note 2.9.iii.

With respect to service concession arrangements, revenue and costs are allocated between those relating to
construction services and those relating to operation & maintenance services, and are accounted for separately.
Consideration received or receivable is allocated by reference to the relative fair value of services delivered when
the amounts are separately identifiable. The infrastructure used in a concession are classified as an intangible
asset or a financial asset, depending on the nature of the payment entitlements established in the concession
agreement.

When the amount of the arangement consideration for the provision of public services is substantially fixed by a
contract, the Company recognizes revenues from construction services for public facilities (infrastructures) by
the percentage-of-completion method, and recognizes the consideration as a financial asset and the same is
classified as “Receivables against Service Concession Arrangements”. The Company accounts for such financial
assets at amortized cost, calculates interest income based on the effective interest method and recognizes it in
revenue as Finance Income.

When the demand risk to the extent that the Company has a right to charge the user of infrastructure facility, the
Company recognizes revenues from construction services for public facilities (infrastructures) by the percentage-
of-completion method, and recognizes the consideration for construction services at its fair value, as an intangible
asset. The Company accounts for such intangible asset (along with the present value of committed payments
towards concession arrangement to the grantor at the appointed date e.g Negative Grant, premium etc) in
accordance with the provisions of Ind AS 38 and is amortized based on projected traffic count or revenue, as
detailed in Note 2.29.vi, taking into account the estimated period of commercial operation of infrastructure which
generally coincides with the concession period. Intangible asset is capitalized when the project is complete in all
respects and when the Company receives the final completion certification from the grantor as specified in the
Concession Agreement and not on completion of component basis as the intended pumpose and economics of
the project is to have the complete length of the infrastructure available for use However, where there is other
than temporary delay due to reasons beyond the control of the Company, the management may treat constructed
potion of the infrastructure as a completed project.

When the concession arrangement has a contractual right to receive cash from the grantor specifically towards
the concession arangement and also the right to charge users for the public services, these are considered as
two separate assets (components) — financial asset component based on the guaranteed amount and an
intangible asset for the remainder.




Contractual obligation to restore the infrastructure to a specified level of serviceability

The Company has contractual obligations to maintain the infrastructure to a specified level of serviceability or
restore the infrastructure to a specified condition during the concession period and/lor at the time of hand over to
the grantor of the SCA. Such obligations are measured at the best estimate of the expenditure that would be
required to settle the obligation at the balance sheet date. In case of concession amangements under intangible
asset model, the timing and amount of such cost are estimated and recognised on a discounted basis by charging
costs to revenue on the units of usage method i.e. on the number of vehicles expected to use the project facility,
over the period at the end of which the overlay is estimated to be carried out based on technical evaluation by
independent experts. In case of concession arrangements under financial asset model, such costs are recognised
in the period in which such costs are actually incurred.

Revenue recognition

Once the infrastructure is in operation, the treatment of income is as follows:

Finance income for concession arrangements under financial asset model is recognized using the effective
interest method. Revenues from operations and maintenance services and overlay services are recognized in
each period as and when services are rendered in accordance with Ind AS 18 Revenue.

Revenue for concession amangements under intangible asset model is recognized in the period of collection of
toll which generally coincides with the usage of public service or where from such rights have been auctioned, in
the period to which auctioned amount relates.

Revenue from construction contracts

The Company recognizes and measures revenue, costs and margin for providing construction services during
the period of construction of the infrastructure in accordance with Ind AS 11 ‘Construction Contracts’.

When the outcome of a construction contract can be estimated reliably and it is probable that it will be profitable,
contract revenue and contract costs associated with the construction contract are recognised as revenue and
expenses respectively by reference to the percentage of completion of the contract activity at the reporting date.
The percentage of completion of a contract is determined considering the proportion that contract costs incurred
for work performed upto the reporting date bear to the estimated total contract costs,

For the purposes of recognising revenue, contract revenue comprises the initial amount of revenue agreed in the
contract, the variations in contract work, claims and incentive payments to the extent that it is probable that they
will result in revenue and they are capable of being reliably measured.

The percentage of completion method is applied on a cumulative basis in each accounting period to the current
estimates of contract revenue and contract costs. The effect of a change in the estimate of contract revenue or
contract costs, or the effect of a change in the estimate of the outcome of a contract, is accounted for as a change
in accounting estimate and the effect of which are recognised in the Statement of Profit and Loss in the period in
which the change is made and in subsequent periods.

When the outcome of a construction contract cannot be estimated reliably, revenue is recognised only to the
extent of contract costs incurred of which recovery is probable and the related contract costs are recognised as
an expense in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is recognised
as an expense in the Statement of Profit and Loss in the period in which such probability occurs.




V.

vi.

vii,

viii.

Borrowing cost related to SCAs

In case of concession arrangement under financial asset model, borrowing costs attributable to construction of
the infrastructure are charged to Statement of Profit and Loss in the period in which such costs are incurred.

In case of concession arrangement under intangible asset model, borrowing costs attributable to the construction
of infrastructure assets are capitalised up to the date of the final completion cettificate of the asset / facility
received from the authority for its intended use specified in the Concession Agreement. All borrowing costs
subsequent to the capitalization of the intangible assets are charged to the Statement of Profit and Loss in the
period in which such costs are incurred.

Amortisation of intangible asset under SCA

The intangible rights relating to infrastructure assets, which are recognised in the form of right to charge users of
the infrastructure asset are amortized by taking proportionate of actual traffic count for the period over total
projected traffic count from project to cost of intangible assets; i.e. proportionate of actual traffic for the period
over total projected traffic count from the intangible assets expected to be eamed over the balance concession
period as estimated by the management. However, with respect to toll road assets constructed and in operation
as at March 31, 2016, the amortization of such intangible rights are based on actual revenue earned compared
to total projected revenue from the project over the balance concession period to cost intangible assets, instead
of traffic count.

Total projected revenue / traffic count is reviewed at the end of each financial year and is adjusted to reflect any
changes in the estimates which lead to the actual collection at the end of the concession period.

Claims

Claims raised with the concession granting authority towards reimbursement for costs incurred due to delay in
handing over of unencumbered land to the [Project Special Pupose Vehicle ("SPVs"] Company for construction
or other delays attributable solely to the concession granting authority are recognised when there are is a
reasonable certainty that there will be inflow of economic benefits to the [concemed Project SPVs] Company. The
claims when recognised as such are reduced from the carrying amount of the intangible asset / financial asset
under the service concession arrangement, as the case may be, to the extent the claims relate to costs earlier
included as a part of the carrying amount of these assets. Further, these claims are credited to profit or loss to
the extent they relate to costs eatlier debited to profit or loss. The claims are presented separately as a financial
asset

Accounting of receivable and payable from / to the grantor (Grants)

a) Receivable towards the concession arrangement from the grantor
When the arrangement has a contractual right to receive cash or other financial asset from the grantor
specifically towards the concession arrangement (in the form of grants) during the construction period or
otherwise, such a right, to the extent eligible, is recorded as financial asset in accordance with Ind AS
109 Financial Instruments," at amortized cost. The receivable so recognized will be adjusted against the
related intangible asset (toll) / financial asset (annuity).

For Intangible assets where the / the Company has availed the exemption under D7AA of Ind AS 101, the
Financial asset has to be recognized only for all such receivables post April 01, 2015

b) Payable towards the concession arrangement to the grantor
When the arrangement has a contractual obligation to pay cash or other financial asset to the grantor
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specifically towards the concession arrangement during the construction period or otherwise, such
unconditional obligation to pay cash is recorded as a financial liability on the date when the obligation arises
in accordance with Ind AS 109 “Financial Instruments,” at amortised cost, with a corresponding recognition
of an intangible asset. (Refer Note XX) Thereafter, the interest expense is recognized based on the effective
interest rate method, which also becomes eligible for capitalization on qualifying assets.

For Intangible assets where the /the Company has availed the exemption under D7AA of Ind AS 101, the
Intangible asset has to be recognized only for all such payables post April 01, 2015

3.1 Borrowing costs

Borrowing costs are recognised in the period to which they relate, regardless of how the funds have been utilised,
except where it relates to the financing of construction of development of assets requiring a substantial period of time
to prepare for their intended future use. Interest is capitalised up to the date when the asset is ready for its intended
use. The amountof interest capitalised (gross of tax) for the period is determined by applying the interest rate applicable
to appropriate borrowings outstanding during the period to the average amount of accumulated expenditure for the
assets during the period. Borrowing costs consist of interest and other costs that an entity incurs in connection with the
bormowing of funds

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognised in profit or loss in the period in which tare incurred.
3.2 Taxation
3.2.1 Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities.. Taxable profit differs from ‘profit before tax' as reported in the statement of profit and loss because
of items of income or expense that are taxable or deductible in other years and items that are never taxable or
deductible. The Company's current tax is calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

The provision for tax is taken for each consolidating entity on the basis of the standalone financial statements
prepared under Ind AS by that entity and aggregated for the purpose of the financial statements.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either
in OCl or directly in equity. Management periodically evaluates positions taken in the tax return with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions where appropiiate.

3.2.2 Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities
are generally recognised for all taxable temporary differences. Deferred tax assets (including unused tax credits
such as MAT credit and unused tax losses such as carried forward business loss and unabsorbed depreciation) are




generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will
be available against which those deductible temporary differences can be utilized. Such deferred tax assets and
liabilities are not recognised if the temporary difference arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit,
In addition, deferred tax liabilities are not recognised if the temporary difference arises from the initial recognition of
goodwill,

Deferred tax liabilities are recognised for taxable temporary differences associated with investments in subsidiaries
and associates, and interests in joint ventures, except where the is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future Deferred tax assets
arising from deductible temporary differences associated with such investments and interests are only recognised to
the extent that it is probable that there will be sufficient taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the foreseeable future.

The canying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off cument tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation
authority.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount
of to recover or settle the carrying amount of its assets and liabilities.

In financial statements, deferred tax is recognised on temporary differences between the carrying amounts of assets
and liabilities and the corresponding tax bases used in the computation of taxable profit of the respective companies
inthe .

3.3 Property, plant and equipment

Property, plant and equipment acquired by the Company are reported at acquisition cost, with deductions for
accumulated depreciation and impaiment losses, if any.

The acquisition cost includes the purchase price (excluding refundable taxes) and expenses, such as delivery and
handling costs, installation, legal services and consultancy services, directly attributable to bringing the asset to the
site and in working condition for its intended use.

Where the construction or development of any asset requiring a substantial period of time to set up for its intended
use is funded by borrowings, the corresponding borrowmg costs are capitalised up to the date when the asset is
ready for its intended use. N




All assels are depreciated on a Straight Line Method (SLM) of Depreciation, over the useful life of assets as
prescribed under Schedule |l of the Companies Act, 2013 other than assets specified in para below

Following assets are depreciated over a useful life other than the life prescribed under Schedule Il of the Companies
Act, 2013 based on internal technical evaluation, taking into account the nature of the asset, the estimated usage of
the asset, the operating conditions of the asset, past history of replacement, anticipated technological changes etc.:

Asset - Useful life based on SLM
Data Processing Equipment (Server & Networking) 4
 Mobile Phones and | pad / Tablets Fully depreciated in the year of purchase
Specialised office equipment’s 3
Vehicles 5
Assets provided to employees 3

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a prospective basis.

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets.
However, when there is no reasonable certainty that ownership will be obtained by the end of the lease term, assets
are depreciated over the shorter of the lease term and their useful lives.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying
of the asset and is recognised in profit or loss.

3.4 Intangible assets (other than those covered by SCAs)

Intangible assets, other than those covered by SCAs, comprise of software and amounts paid for acquisition of
commercial rights under an “Operation and Maintenance” agreement for a toll road project and are depreciated as
follow:

Asset Type Useful Life
Licensed Software Over the licence period
| Intellectual Property Rights 5-7 years
Commercial Rights acquired under Operations and | The minimum balance period of the
Maintenance Agreement conocession agreement relating to
the comesponding toll road project

Intangible assets are reported at acquisition cost with deductions for accumulated amortisation and impairment
losses, if any.

Acquired intangible assets are reported separately from goodwill if they fulfil the criteria for qualifying as an asset,
implying they can be separated or they are based on contractual or other legal rights and that their market value can
be established in a reliable manner.

An impairment test of such intangible assets is conducted annually or more often if there is an indication of a
decrease in value. The impairment loss, if any, is reported in the Statement of Profit and Loss.




Intangible assets, other than those covered by SCAs, are amortised on a “straight line” basis over their estimated
useful lives. The estimated useful life of software is four years. The amount paid for acquisition of the rights under
the “Operations and Maintenance” agreement is amortised over the minimum balance period (as at the time of
acquisition) of the concession agreement relating to the comesponding toll road project.

3.5 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a resuit of a past
event, it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made
of the amount of the obligation. When the expects some or all of a provision to be reimbursed,

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation atthe end of the reporting period, taking into account the risks and uncertainties surrounding the obligation.
When a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is
the present value of those cash flows (when the effect of the time value of money is material).

3.6 Financial instruments

Financial assets and financial liabilities are recognised when a company becomes a party to the contractual
provisions of the instruments,

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss (“FVTPL) are recognised
immediately in the statement of profit and loss.

3.7 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets within the
time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
depending on the dassification of the financial assels.

3.7.1 Classification of financial assets — debt instruments

Debt instruments that meet the following conditions are subsequently measured at amortised cost (except for debt

instruments that are designated as at fair value through profit or loss on initial recognition):

+ the asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows;

+  the contractual terms of the instrument give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit
orloss. The losses arising from impairment are recognised in the profit or loss.
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3.7.2 Amortised cost and Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash receipts (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified
as at FVTPL. Interest income is recognised in profit or loss and is included in the "Other income" line item.

3.7.3 Impairment of financial assets

In accordance with Ind AS 109, the applies expected credit loss (ECL) model for measurement and recoghition

of impairment loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits,
trade receivables and bank balance

b) Lease receivables under Ind AS 17

¢) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that
are within the scope of Ind AS 11 and Ind AS 18 (referred to as ‘contractual revenue receivables’ in these illustrative
financial statements)

d) Loan commitments which are not measured as at FVTPL

e) Financial guarantee contracts which are not measured as at FVTPL

the Company measures the loss allowance for a financial instrument at an amount equal to the lifetime expected
credit losses if the credit risk on that financial instrument has increased significantly since initial recognition. If the
credit risk on a financial instrument has not increased significantly since initial recognition, the Company measures
the loss allowance for that financial instrument at an amount equal to 12-month expected credit losses.

However, for trade receivables, the Company measures the loss allowance at an amount equal to lifetime expected
credit losses. In cases where the amounts are expected to be realized upto one year from the date of the invoice,
loss for the time value of money is not recognised, since the same is not considered to be material.

When making the assessment of whether there has been a significant increase in credit risk since initial recognition,
the Company uses the change in the risk of a default occurring over the expected life of the financial instrument
instead of the change in the amount of expected credit losses. To make that assessment, the Company compares
the risk of a default occurring on the financial instrument as at the reporting date with the risk of a default occurring
on the financial instrument as at the date of initial recognition and considers reasonable and supportable information,
that is available without undue cost or effort, that is indicative of significant increases in credit risk since initial
recognition.

3.8 Reclassification of financial assets

The determines classification of financial assets and liabilities on initial recognition. After initial recognition, no
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing
those assets. Changes to the business model are expected to be infrequent. The 's senior management determines




change in the business model as a result of extemal or intemal changes which are significant to the 's operations, Sych
changes are evident to external parties. A change in the business model occurs when the either begins or ceases to
perform an activity that is significant to its operations. If the reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next reporting period following the
change in business model. The does not restate any previously recognised gains, losses (including impairment gains
orlosses) or interest.

3.9 Modification of Cash Flows of financial assets and revision in estimates of Cash flows

The rate considered for recognizing Finance Income (EIR) and fair valuation of the Receivable under SCA will be
finalised on achievement of PCOD / CoD for the Project. Thereafter this rate will remain constant during the batance

concession period.

When the contractual cash flows of a financial asset are renegotiated or otherwise modified and the renegotiation or
modification does not result in the derecognition of that financial asset in accordance with Ind AS 109, the Company
recalculatea the groas camying amount of the financial asset and recognises a modification gain orloss in profit or loss.
The gross camying amount of the financial asset is recalculated as the present value of the renegotiated or modified
contractual cash flows that are discounted at the financial asset's original effective interest rate. Any costs or fees
incurred are adjusted to the carrying amount of the modified financial asset and are amortised over the remaining term
of the modified financial asset.

If the Company revises its estimates of payments or receipts (excluding modifications and changes in estimates of
expected credit losses), it adjusts the gross carrying amount of the financial asset or amortised cost of a financial
liability to reflect actual and revised estimated contractual cash flows. the Company recalculates the gross carrying
amount of the financial asset or amortised cost of the financial liability as the present value of the estimated future
contractual cash flows that are discounted at the financial instrument's original effective interest rate. The adjustment
is recognised in profit or loss as income or expense.

3.10 Financial liabilities and equity instruments-

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate

The 's financial liabilities indlude trade and other payables, loans and borrowings including bank overdrafts, financial
guarantee contracts and derivative financial instruments.

3.10.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

3.10.2 Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or at FVTPL.
However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition or when
the continuing involvement approach applies, financial guarantee contracts issued by the Company and commitments
issued by the Company to provide a loan at below-market interest rate are measured in accordance with the specific
accounting policies set out below.

3.10.3 Financial liabilities subsequently measured at amortised cost -

" \"'_l.';."":»."'-
=t N 2 ) 3)
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Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost
at the end of subsequent accounting periods. The carrying amounts of financial liabilities that are subsequently
measured at amortised cost are determined based on the effective interest method. Interest expense that is not
capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the net carrying amount on initial recognition.

3.11 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits,
as defined above, net of outstanding bank overdrafts as they are considered an integral part of the 's cash
management.




Pune Sholapur Road Development Company Limlted
Notes lorming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the Financial Information of IL&FS Transportation Networks Limited}

Hs.

Particulars Deemed cost

2vad D,

Carrying

Amount

Balance as at April 1, Additlons Deductions

2016

Opening
Adjustments

Derecognised
on disposal of a

subsidiary

Effect of
foreign
currency
exchange
differences

Balance at March
31,2017

Balance asat April 1,
2016

Opening
Adustments

Ellmi don

disposal of &
Subsldiary

expense

Effect of
foreign currency
exchange
differences

Balance at March 31,
2017

As at March 31,
2017

As at March 31,
2016

Property plant and equipment

Land =

Building and structures

Vehicles 14910648

1.49,10.648

1,04,13.200

23,20,828

- 1,27,34,628

21.76.020

44,96.848

Dala processing equioments 243,839

2,49,839

1,380,174

30,980

38,685

Office premises

- 221,154

69,665

Office ecuinments

Leasehald improvements

Furniure and fixtures

Electrical instalfations

Plant and machinery

Property plant and equipment on lease : |

Plant and machinery

I ik

Furniture and fivtures

Building and structures

tand

Subtotal 1.51,60,487 . - - -

1,51,60,487

1,05,93,974

23,51 808

- 1,29,45,782

22,14,705

45,66,513

Capital work-in-progress

|_Total

1,51,60,487 . E = .

1,51,60,487

23,51,808

- 1,29,45,782

22,14,705

45,66,513

Rs.

Particulars Deemed cost

Balance as at April 1,
2017

Opening Additions

Adjustments

Deductions Derecognised
on disposal of a

subsidiary

Effect of
forelgn
currency
exchange
differences

Balance at March
31,2018

Balance as at April 1,
2017

Opening
Adjustments

Corrying

Amount

disposal of a
Subsldiary

expense

Effectof
foreign currency|
exchange
diffarences

Balance at March 31,
2018

As at March 31,
2018

As at March 31,
2017

Progerty plant and equipment

Land |

| Bunildirig amd siructuras - | |

[wem 1.40.10,648

1.49,10,648

1.2734 628

20,44,1656

1.47.78.794

131,854

21.76,020

Data processing equinments 249,835

30,980

242,134

7,708

38.585

Office premuses | 5

2.49,839

2,11,154

Office enuipments

Leasehold improvements

Electricaf installations

Plant and machinery

Property piant and equipment on lease ;

Plast ang machinary =

Furniture and fixtures

Bullding and structures -

Land

Subtorsl 1,51,60,487 B . 5 -

1,51 60,487

1.79,45.782

22,143,708

Capital work-in-progress - ]

| Tatal 1,51,60,487 | s

1,51,60,487

1.29,45,782

22,14,705

footnote

Additions to Plant and Machinery for the current year, includes Plant and Machinery of ® ___ crore given on operating lease for period of ___ years at fixed monthly rental which is Included In Miscellaneous Income under Other Income.




Pune Sholapur Road Development Company Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

3. Investment property
Rs.

Particular As at March 31, 2018 | As at March 31, 2017

Investment property (A-B) L
Investment property under development S \(Y-"

Total POAN
N8
Rs.

Cost or Deemed Cost As at March 31, 2018 | As at March 31, 2017

a) Investment property &5\\

Balance at beginning of year
Effect of foreign currency exchange differences
Balance at end of the year (A) - -

Rs.
Accumulated depreciation and impairment As at March 31, 2018 | As at March 31, 2017

Balance at beginning of the year

Additions

Effect of foreign currency exchange differences
Balance at end of the year (B) - -

3.1 Fair value measurement of the Company's investment properties

Details of the Company’s investment properties and information about the fair value hierarchy As at March 31, 2018
and as at March 31, 2017are as follows:

Fair value as per Level 2 (Rs.)
Particulars As at March 31, 2018 | As at March 31, 2017
Investment property .
Investment property under development (Refer @li‘t"-'
Footnote) ‘n\‘\(l(-b
Total X\ - -

Footnote :

1. Fair value of investment property is determined 5;!§'mg market comparable method. This means that valuations
performed by the valuer are based on active market prices,significantly adjusted for difference in nature,location or
condition of the specific property.

Fair value of investment property under development is determined by using market comparable method. This means
that valuations performed by the valuer are based on active market prices,significantly adjusted for difference in
nature,location or condition of the specific property. As at March 31,2018 and March 31,2017 the property is fair valued
based on valuations performed by one of the independent valuer who has relevant valuation experience for similar

properties in India.




Pune Sholapur Road Development Company Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

4. Goodwill on consolidation

Rs.
Particulars As at March 31, As at March 31,
2018 2017
Cost {or deemed cost)
Total - -
Rs.
Cost or Deemed Cost \S'r’:, As at March 31, | Asat March 31,
chext 2018 2017

Balance at beginning of the year

QRN

Additional amounts recognised fro

siBss'Combinations

Derecognised on disposal of a s}@f!ﬂ/ {refer Note 39.2.3)

Effect of foreign currency exchaﬁge differences

Balance at end of year

4.1 Allocation of goodwill to cash-generating units

Goodwill has been allocated for impairment testing purposes to the following cash-generating units.

- Annuity projects

- Operation and maintenance

- Others

The carrying amount of goodwill was allocated to cash-generating units as follows.

Particulars

As at March 31,
2018

As at March 31,
2017

- Annuity projects

- Operation and maintenance ___((}\ O

- Others

Total

/X\T‘ )




Puno Sholapur Road Davalopmant Company Limited
Notes forming pan of Financlal Statemants for the vear ended March 31, 2018
{For Consolidatlon Into the Financlal Information of ILAFS Transportation Nelworks Limited]

5 Intangible assets
[ Particutars [ Cout or demed coit | Acqumulated Armertisation T Carrying dmsunt
[ [ gatance sy arazill 3, | Opnning Additlans Gedaction EHactof forelgn | Balance As at March 31, |  Bakance as at April Opaning i losien Havarials of Efectol feraign | Balance As at March | As at March 33, 2017 As ot March 31, 2016
_ 2016 | dnenmenn currancy axchange 2017 1, 2016 Adjustments supamia In profit losses v ngn 31,2017
ditterences or loss recognised In profit differences
of sy
wWilre | Liceacws argquiiod - - -
Commérol tghts arnurec | * .
Crkary a B
uiltal = - . . = = < P = = . v z w .
Rights under service concassion arrangemants (b 22 66,9002,483 10,78,10,365 (1,77,68,13,374 20,99,99,99,474 | 19,87,68,312 51,80,83,468 - . - 71,68,51,780 20,28,31,47,694 22,47,02,34,171
| i
Lundar davnlopman { - - - . -
21.66.90,02.353 P | 107810, 165 14.77,68.13,374) . 70,99.98.59.47% | 19.87,60.512 - £1,80,85, 468 - . . - 71.68,51.780 20203147 694 2,47,07,34.171
Rs.
Tt Cunt or g 1 cant i Carrying Ariguny
Batoncn as 01 Apill 1, Opanisg Additinny Deductlons EHactottoralgn | Baiance As at March 31, | Balance as at Aprl) Opening dusth Reversab of Balance As at March | As at March 31, 2018 A3 at March 31, 2017
2017 Adiugtmept, currency exchanga 2018 1,2017 Adjustments shpanse recognisad In prafit [ Impalrmaent losses | currency exchang 31,2018
differences erlogs recognised In profit ditferences
orloss
Saifware | 1 - - - 1 - .
[ - - - - .
Subtotal laf - B = 5 " P . ™ v " . . 1 3 3
Rights under service concestion arrangaments (b} 20,99.99,99,474 | (52,92,70,345) 20,47,07,29,129 71,66,51,780 44,60,79,036 1,16,29.30816 19,30,77,98,313 20,28,31,47,694
ntanginle suete under I i) - E - - 5 - 5 - B = .
Tatal {ashre| i 2089 ¥ 1 - - {5722 70 345 . I0,47,07,20,129 - 44,50,79,036 - . - - 1.16.38.30.8: 15.30.77.00.813 10,28,91,47,654
Footnales :
1 Estimates under Service Concession arrangement - RIght under Service Concassion Arrangements / (ntangibla assets under Develooment
Estimatas under Service Cancessian Acrangaments
Under Service Concession Arrangement (SCA) where 2 Special Purpose Vehicla (SPV) has racelvad the right 1o charge users of 3 public sarvica, such rights are recognized and clasiflad as “Intanglble Assets”. Such a right Is an right to receive howevar the amournts the axtent thar the public uses the service.
The baok value of such an (ntangible Assat 11 cecognized by the SPV at the fair valua of tha constructed asset which comprises af the actual construction cost plus the margins as per the SCA,

s amortised on the basis of units of usage method aver the lower of the remalning concesslon period ar useful
assets, instead of traffic count
Estimates of margins are based on internal

@ of such intany

'@ assat, In tarms of each SCA. However, with respect to toll road assets constructad and in operstion As at March 31, 2018, the amortization of such Intangible rights are based on actual rava i wurmed compared to total projecied revenus rom the project over the balance concession parlod

atien by the management. Estimates af units of usage, toll rates, contractual
These factors are consistant with the assumptions mada in the previous years

bility far overlay expenditure and the timing of tha sama are based on tachnical evaluations and / or traffic study estimates by el

nal agencles.

R
As at March 31, 2018 AsatMarch 31, |
2017
cer Amgliprmart 1 3108603150 | 3310692350 |

T ¥
| Mareh 31, 3038 Mareh 31 3017
[ 44,60.79,036 51,80,83,468 |

sndud ]

Amortisation charge in respect of intangible assets




Pune Sh Road Devel Ci Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the Financial information of IL&FS Transportation Networks Limited)

6 Investments in associates

6.1 Break-up of investments in associates (carrying amount determined using the equity method of accounting)

Particulars As at March 31, 2018 As at March 31, 2017

Gy Amaount Oty Amount

Quoted Investments {all fully paid)

investments in Eguity Instruments {at Deemed cost}

Total aggregate quoted investments (A) A

Unquoted Investments (all fully paid) \ad

Investments in Equity Instruments_{at costl >

-

N
7

b
4

|Total aggregate unguoted investments (B) =
Total investments carrying value (A} + (8] - =

Partlculars As at March 31, 2018 As at March 31, 2017
Deemed Cost Market value Deemed Cost Market value

|Aggregate market valus of guoted investments

6.2 Details and financial information of material associate
There is no material associate Identified by the Group as per group policy i.e. 20% of group networth agalnst carrying value of individual investment in assodates

6.3 Financial information in respect of individually not material associates
RS,
Aggregate information of associates that are not Year ended March 31, | Year ended March
Individually material 2013 A, Q}J
3

The Group's share of profit / {loss) N\

The Group's share of other comprehensive income A4\l

n°
The Group's share of total comprehensive income O A -
AV R,

Particulars Asat March 31, 2018 | As at March 31, ZE

Aggregate carrying amount of the Group's interests in
these assaciates

AUnrecognised share of losses of an associate
Rs.
Particulars Year ended March 31, Year ended March
2018 31,2017

Share of profit / {loss) for the year -
i
@ ! Rs,

Particulars b“‘ As at March 31, 2018 | As at March 31, 2017

Cumulative share of loss of an assocale

7. Investments in joint ventures

7.1 Break-up of investments in joint ventures

Particulars As at March 31, 2018 As at March 31, 2017

Qary Amount Qry Amount

Unguoted Inv ents {all fully paid!
{a) Investments in Equity Instruments (at cost / Deemed

leost)

|(b) Investments in covered warrant {at Deemed cost]
c) Investments in debentures or bonds {at amortised cost] =
Total investments carrying value | - -

8. Other Non Current Investments

Rs.
Particulars Asat March 31, 2018 As at March 31, 2017
Oty Amount [+1{] Amaunt

Unguoted Investments {all fully paid)

Investments in Equity Instruments

—NOT-APRPLIC, —

TOTAL INVESTMENTS [A) R OLL AT T
Add / {Less) : Fair value of investments (B}

TOTAL INVESTMENTS CARRYING VALLIE {A) + {B) . -
Category-wise other investments — as per Ind AS 109 classification

5.

Particulars As at March 31, 2018| Asat March 31, 2017

Financial assets carried at fair value through profit or loss -
|(FvTRL) Q\&/

Held for trading non-derivative financial assets ‘\\_\\] 3t

Sub-total {a PENAR -

Financial assets carried at amortised cost QQ\ =

Debentures ~\R

Sub-total {b)

Grand total (a+b) _ : . -

Footnotes:

Add any relevant Footnotes, in case any




Pune Shol Road L ) C y Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limlted)

9. Trade receivabies

s,
Particulars —As a; March 31, 2018 As at March 31, 2017
Ry — _NoncCurrent [ Curent | WNonCumemi | current
Trade receivables f 4 pa e — T e e S e e e
_:Unsccured, consideredgood e = - e
owance far ovpectod credit loss —= o e — —— e e =
Trade receivables from others. . I |
-Unsecured, cansidered good I N 1,39,85,607 6,68,65,356
Levs : Allowince for sipegted credit loss . R - R S
Unsecured, considorad doubiful ; - .
__Lwss ¢ Allowance for bad and doubtful dets . o —
e - | 13985607| . __ 6,68,65,356 |

I ootnotes :

a lhere are no receivables due from directors or other officers of the company either severally or jointly with any other person; and from lirms or privale companies respectively in which any director is 3
partner, a director or a member.

b. Irade ruceivables are generally on terms of immediale to 7 days and certain receivables carry interest for overdue period.

¢ Expecled credit loss ("ECL") is the difference between all contraciual cash llows that are due to the Company in accordance with the contract and all the cash flows that the entily expects to receive (i.e,
all cash shortfalls), discounted at the weighted average cust of borrowings of the Company.

d The eslimaled realization date of the receivables has been taken by considering the cash flow model of the respective project SPV's which in the view of the management is the most realislic and
appropriate way for estimating Lhe realization date of the receivables with respect to the project SPV’s. In respect of other than project SPV's, the management has carried out its internal assessment
procedures and accordingly the realization date has been estimated

Age of receivables that are past due but not impaired

- — —. - _—'i."_

Particulars As at March 31, AsatMarch 31, | Asat Aprll 1, 2015
2018 2017
Latss than 365 days . 1 14,360,150 6,68,65,356
Mora than 365 days - - 1,25,55,457 . =
Total NN N— -7 2 ) T
fvarpp —— | S— N e —
9.1 Movement in the allowance for expected credit loss
Rs.

"A_s a-t. ﬁa-r.c 31,_ As at March 31,
2018 2017

Particulars

Bulance at bepinning of the year

Adjustrment for res g rovenuae at fair viilue st _
! - T 1
AR
= . =¢'\—‘.‘ ! —
satance at end of the year RS o : z
| Purtaining Lo the £CL Ad) . =
12 adjustment fo - =]
10. Loans
s e e e Rs.
Particulars As at March 31, 2018 As at March 31, 2017
e - |  Monturept |  Curent |  NonCurrent [  Current |
8 Loans lorelated parties ———— e = 1 -
_Unseeured, cansidered good S S (S| e S Lol
less : Allowance for expected credit loss S p— . ==
ol fa) - S - - ) E————
e e TS —— g .g\‘:\\\ = R
b)loonstoother parties S IR N—\ ==
_+Unsecurod, considored good e P
|__Less : Allowance for expected credit loss . <3 _—
|__-Uiisecurod, con L obl —
ke Allawance for bad and doubtful debts o _
subtowl b) o : - - =]
Tota) { S  — ] b i
Rs.

As at March 31, As at NTarcﬁ 31,_
2018 2017

Balance at beginning of the year
L oss allowance measured at an amount of 12 months ECL _ .\\\
Loss allowance measured al an amount of more than 12 months e ™
ECL o
Reversal of Expected credit losses on oans given O
Reversal of Expected credit losses on account of acquisition of V\ '
subsidiarv
Balance at end of the year . -

11. Other financial assets {Unsecured, considered good unless atherwise mentioned)
M.

Particulors ’ As at March 31, 2018 - o As at March_i-!l, 2017

Current | Non Current Current .

Hvice concession arrangements

iIL_‘C;N_d-hIL' uni‘i:_.'-l-.
; bl

307177068 |

- _Fron related portios .
. Alovance for expected ereditloss
I‘rom related parties considered doubtful
Allowance for doubtfut advances
___Fromothers .
____From others considered doubtful
_ . Mlowance for doubtful advances
il accrued - Related Party

Interest accrund  Others
Hesoivakle for salo of investmint




<hol

Road Devel G y Limited

Pune

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financlal Information of IL&FS Transportation Networks Limited)

Call Option Premium Assets

Retention money receivable - Related Party

Security Deposits - Related Party

Security Deposits - Others

Grant receivable

20.59,393

20,59,393

Unbilled Revenue

Balances with Banks in deposit accounts (under lien)

Interest Accrued on fixed deposits

68,57,294

53.32.384

Inter-corporate depasits

Investment in Call Monev

Other Recevable

34,28,528

35,08,528

5,72,15,63,280

3,10,71,77,169

1,09,00,305

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Cumulative Margin on construction and operation & maintenance
and renewal services recognised in respect of Financial Assets

PN Y

\Cﬁ%‘%{'

Future Operation and maintenance and renewal services considered
in respect of Financial Assets

A

R ri d on Rec bles against Service Concession
Arrangement on the basis of effective interest method

AN

12. Inventories (At lower of cost and net realisable value)

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Raw materials

Work-in-progress

o

Stock-in-trade

Stores and spares

-

Total

13. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents include cash on hand and in banks, net of outstanding
bank overdrafts. Cash and cash equivalents at the end of the reporting period as shown in the statement of cash flows can be

reconciled to the related items in the balance sheet as follows:

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Balances with Banks

In current accounts

1,82,40,653

6,79,95,657

In deposit accounts

Cash on hand

40,26,709

36,08,393

Cash and cash equivalents

2,22,67,362

7,16,04,050

Unpaid dividend accounts

Balances held as margin money or as security against borrowings

82,04,63.770

6,63,50,000

Other bank balances

82,04,63,770

6,63,50,000

e b 4

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Cash and cash equivalents

2,22,67,362

7,16,04,050

Less — Secured Demand loans from banks {Cash credit){shown under
current borrowings in note 18)

Less — Unsecured Demand loans from banks {Bank overdraft) (shown
under current borrowings in note 18)

Cash and cash equivalents for statement of cash flows

2,22,67,362

7,16,04,050

¢. Non-cash transactions excluded from cash flow statement
Please add as necessary

14. Other assets {Unsecured, considered good unless otherwise mentioned)

Rs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current

Current

Non Current

Current

Capital Advances

-Secured, considered good

| __—aecurec; cansicered,
-Unsecured, considered good

-Doubtful

Less : Allowance for bad and doubtful loans

Other advances

1,14,410

Prepaid expentes

6,81,167

46,799

Preconstruction and Mobilisation advances paid to contractors and
other advances

Mobilisation advances considered doubtful

Allowance for doubtful advances

Advance Against Properties

Debts due by Directors

Current maturities of Long term loans and advances

Indirect tax balances / Receivable credit

1,47,52.537

Security Deposits

1.47.52,537

Others assets

Security Deposits

11,96,461

11,96.461

-Other Loans and Advances

2,01,56,937

1,88,73,457

Total

2,13,53,398

1,54,33,704

2,00,69,918

1,49,13,746




Pune Sholapur Road Development Company Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

1S. Equity Share Capital

Particulars S As at March 31, 2018 As at March 31, 2017

Number of shares Rs. | Number of shares Rs.
Authorised i
17,60,00,000 Equity Shares of X 10/- each fully paid 17,60.00,000 1,76,00,00,000 17.60.00,000 1,76,9_0,00,009_
17,60,00,000 Issued, Subscribed and Paid up Equity Shares 17,60,00,000 1,76,00,00,000 17,60,00,000 1,76,00,00,000
of X 10/- each fully paid
Total 17,60,00,000 1,76,00,00,000 17,60,00,000 1,76,00,00,000
15.1 Reconciliation of the ber of equity shares Jing at the beginning and at the end of the year :

Year ended March 31, 2018 Year ended March 31, 2017

Particulars Number of shares Rs. | Mumber of shares Rs.
Shares outstanding at the beginning of the year 17,60.00,000 1,76,00,00,000 17.60.00,000 1,76,00,00,000
Shares issued during the year —
Shares outstanding at the end of the year 17.60,00,000 1,76,00,00,000 17,60,00,000 1,76,00,00,000

15.2 Details of shares held by the holding company, the ultimate controlling party, their subsidiaries and associates

Particulars As at March 31, As at March 31,

2018 2017

IL&FS Transportation Networks Limited & Its Nominees 16.00.00.000 16,00.00,000
East Nippon Expressway Company (NEXCO) 1,60,00,000 1,60,00.000

Total 17,60,00,000 17.60,00,000

15.3 Details of shares held by each shareholder holding more than 5% shares

Equity Shareholder As at March 31, 2018 As at March 31, 2017
Number of shares| % holding in the | Number of shares| % holding in the
held class of shares held class of shares
Fully paid equity shares
IL&FS Transportation Networks Limited & Its Nominees 16,00,00,000 91% 16,00,00,000 91%
East Nippon Expressway Company (NEXCO) 1,60,00,000 9% 1.60,00.000 9%
Total 17,60,00,000 100% 17,60,00,000 100%

15.4 The Company has one class of equity shares with face value of X 10 each fully paid-up. Each shareholder has a voting right in proportion to his holding in the paid-up equity share

capital of the Company.
In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all preferential amounts. The

distribution will be in proportion to the number of equity shares held by the shareholders.
Where final dividend is proposed by the Board of Directors, it is subject to the approval of the shareholders in the Annual General Meeting.

16. Other Equity (excluding non-controlling interests)

Rs.
Particulars As at March 31, As at March 31,
2018 2017
Capital Reserve
Balance at beginning of the year 2,82,95,32,621 2,82,95,32,621.00
Adjustments during the year
Balance at end of the year 2,82,95,32,621 2,82,95,32,621.00

Securities premium reserve
Balance at beginning of the year 4,80,00,000 4,80,00,000.00

Addition during the year from issue of equity shares on a rights basis
Premium utilised towards discount on issue of Non-Convertible Debentures

Premium utilised towards rights issue expenses
Balance at end of the year 4,80,00,000 4,80,00,000.00

General reserve

Balance at beginning of the year
Transfer from balance in Statement of Profit and Loss i
Balance at end of the year

Capital Reserve on consolidation
Balance at beginning of the year

Addition during the year - i
Balance at end of the year

Debenture redemption reserve e
Balance at beginning of the year 5 £ .u a_i;
Transfer from / (to) balance in the Statement of Profit and Loss () Co— O(}

Adjustment during the year for cessation of a subsidiary A \’!«l
Balance at end of the year "

Foreign currency monetary item translation reserve

Balance at beginning of the year
Addition during the year
Balance at end of the year —

Balance at beginning of year 48,85,57,780 90,56,26,656.76
Profit attributable to owners of the Company {25,98,79,222) {41,70,68,876.98}




Pune Sholapur Road Develop t Company Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
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Payment of dividends on equity shares
Transfer (to) / from debenture redemption redemption reserve

\Consolidated adjustments o

Balance at end of the year .

22,86,78,557

48,85,57,779.78

Sub-Total

3,10,62,11,178

3,36,60,90,400.78

Items of other comprehensive income

Cash flow hedging reserve
Balance at beginning of year

Gain/({loss) arising on changes in fair value of designated portion of hedging instruments entered into for cash flow hedges

Balance at end of the year

Foreign currency translation reserve
Balance at beginning of year
Exchange differences arising on translating the foreign operations

Balance at end of the year

Defined benefit plan adjustment
Balance at beginning of the year

Other comprehensive income arising from re-measurement of defined benefit

Balance at end of the year

Others
Balance at beginning of the year
Adjustments during the year

Balance at end of the year

Sub-Total

Total

3,10,62,11,178

3,36,60,90,400.78

Footnotes :
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17. Non-controlling interests

Rs.
Particulars As at March 31, As at March 31,
2018 2017
Balance at beginning of year . .

Share of profit for the year

Non-controlling interests arising on the acquisition of / additional
investment in a subsidiary (net)

g

‘\\

Reduction in non-controlling interests on disposal of a subsidiary

Additional non-controlling interests arising on disposal of interest in
subsidiary that does not result in loss of control (net)

Total




Pune Shol Road Devel t C y Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
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18.Borrowings

Rs.
Particulars | As at March 31, 2018 _ As at March 31, 2017
Long-term | Current portion Short-term Long-term Current portion Short-term
|Secured —at amartised cost
(i) Bonds / debentures (refer Footnote 3) |
| - from other parties
JTerm loans
- from banks 6,90,48,68,800 91,93,72,800 7,82,42,41,600 68,95,29,600
- from financial institutians
- from related parties (Refer Note 43)
- from other parties
Other loans
-Demand loans from banks {Cash credit)
Unsecured — at amortised cost
(i) Bonds / debentures {refer Footnote 3)
- from related parties (Refer Note 43)
- from other parties
{ilTerm loans
- from banks 1,27,50,00,000 2,40,00,00,000
- from financial institutions 1,87,00,00,000 87,00,00,000
- from related parties (Refer Note 43) 8,88,82,38,487 5,70,16,32,425
- from other parties
Finance lease abliga
(iv) Commercial paper
(v) Other loans
-Redeemable preference share capital {refer Footnote 4)
-Demand loans from banks (bank overdraft)
Less:
Unamortised borrowing cost {2,35,19,556) (7,38,84,556)
Total 6,90,48,68,800 2.17,08,53,244 10,75,82,38.487 11,02,03,57,044 68,95,29,600 5,70,16.32,425
| Less: Current maturities of long term debt clubbed under | . 2,17,08,53,244 - - 68,95,29,600 -
“other current liabi
| Total | 6.90,48,68.800 = 10,75,82,38.487 11,02,03,57,044 - 5.70.16.32.425

Footnotes :

Term Loans - Secured

(i} Amounts repayable to related parties of the Company. Interest of 12.75% - 16 00% per annum is charged on the outstanding loan balances {as at March 31, 2017: 13.5% - 16% per annum
Secured by hypothecation of:

(i} All movable, tangible and intangible assets other than the Project Assets;

(iii} All the monies lying in Escrow Account into which all the investments in the Project and all Project revenues, Receivables, Cash and insurance proceeds in Project accounts, Debt Ser
the Project and all rights, title, interest, benefits, claims and demands whatsoever of the Borrower in, to, under and in respect thereof and all monies including all cash flows and receivables and all proceeds arising from / in connection with the Project and all
insurance proceeds payable into the said accounts, which have been/are deposited / credited / lying therein, all investments, assets, instruments and securities which represent amounts in the said accounts, both present and future, provided such charge over the
the Concession Agreement and Escrow Agreement.

e Reserve Account and any other bank accounts relating to/connected with

Escrow Account shall only be to the extent permissible as per the water fall of prionities specified

(iv) All contractual rights, assignment rights, applicable permits, title, interest, benefits, claims and demands whatsoever of the Borrowers in, to under and or in respect of all the Project Agreements including agreements, contracts, indemnities, guarantees, and all
other documents/writings in respect of the Praject and all licences, security, permits, approvals and consents in respect of the Project which are now executed or hereafter to be executed and delivered by the Borrower, including, without limitation, the
compel performance thereunder, and to be substituted for the Borrower therein, and to commence and conduct either in the name of the Borrower or in its own name or otherwise any proceedings against any Person in respect of any breach of, the Project

(v) All rights under project guarantees obtained pursuant to construction, development contract or operations contract if any relating to the project provided such assignment shall be limited to and to arise to the extent provided under the Substitution Agreement

{vi) Secured Term Loan are charged at 10 95%
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Repayment Schedule:

FY ending Repayment in | Amount of Debt Amount of Debt
As at March 31, As at March 31
2018 { 4 quarterly instalment ) 68,95,29.600
2019 { 4 guarterly instalment ) 91.93.72,800 91,93,72.800
l 2020 { 4 guarterly instalment ) 1,14,92,16.000 1,14,92,16,000
2021 { 4 quarterlv instalment ) 1,41,73,66.400 1,41,73,66.400
2022 ( 4 quarterly instalment ) 1.57.72,98,960 1,57.72,98,960
2023 ( 4 quarterlv instalment ) 1.57.72,98.960 1.57.72,98,960
2024 ( 3 quarterly instalment ) 12.36% 1.1B,36.88,480 1.18,36,88,480
Total 88.90% 7.82,42,41,600 8,51,37,71,200
1. Security details As at March 31, 2018 As at March 31, 2017
Segured against: Long-term Short-term Long-term Short-term
Non-current Non-current
Refer Nole 18 1 Above 6.90,48,68.800 91,893,72,800 7.82,42,41,600 68,95,29,600
|
Total 6,90,48,68,800 91,93,72,800 7.82,42,41,600 68,95,29,600

2, Age-wise analysis and Repayment terms of the Com

‘s Long term Borrowings [securad) are as bolow:

Total

7.82,42,41,600

8,51,37.71,200

Particulars As at March 31, 2018 Az at March 31, 2017| As at March 31, 2018 | As at March 31, 2017
[ 4 ¥ Frequency of Frequency of
Repayment Repavment |
1 Year 91,93,72,800 68,95,29,600 Quarterly Quarterly
1 Yearto 3 Years 2,56,65,82,400 2,06,85,88,800 Quarterly Quarterly
3 Years 1o 5 years 3,15,45,97,920 2,99,46,65,360 Quarterly Quarterly
Above 5 Years 1,18,36,88,480 2,76,09,87,440 Quarterly Quarterly

Term Loans - Unsecured

1 Rale of Interest - Floating inleresi rate of 10 75% p a. payable monthly in arrears, to be linked to the applicable benchmark rale with a corresponding spread

2 Terms of repayment

(a) The Borrower shall repay in 13 months from the date of first disbursement under the facility

(b} Repayment in a bullet instalment al the end of ihe Tenor, or upon excersie of the Put / Call option, or at the time of refinancing / Securitization of the project debt, along with refinancing of Senior Debt Lenders and exisling loan from indusind Bank, whichever is earlier

(¢} In cas of occurance of any Mandatory Prepayment Event, the Facility would be immediately repayable
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No. of NCDs outstanding

Rate of
N Face value per Terms of N N - S —
i . D: d
Series of NCDs NCD (%) interest % repayment Date of redemption |No. of NCDs issue As at March 31, AsatMarch 31,
p-3. 2018 2017

Secured - ——

- RN

L
N
PE .\

AN

Unsecured ~A\F
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4. The Company has issued the following series of CRPS and CNCRPS

Series Name Number of shares Face value per Premium Maturity date | Dividend payout Redemption terms
share received per
share

PPUCARMES
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19, Other financial liabilities

fs.

Particulars

As at March 31, 2018

As at March 31, 2017

Non Current Current

Nan Current Current

Interest accrued but Not Due - Relat
Interest accrued and Due - Other

Income received in advance
Payable for purchase of capital asset.
Retention Money Payable
Related
Other
Derivative liability
Security Deposit from customer
Connectivity Charges Payable
Unpaid dividends
Premium payable to authority
Ursatred Redenue

Financal guranatee contracty

Cutrent maturities of long-term debt
Current maturtties of finance lease obligations

2,17,08,53,244

ed 3,97,49,349

2,71,233

s

43,77,26,952

34,16,917 13,05,361

68,95,29,600

3,54,84,679
4,61,219

35,41,00,418
74,45,694

Tatal

34,16,917 2,64.99,06,133

35.41.00.418 73.29,21.192

20, Pro

Particulars

As at March 31, 2018

As at March 31, 2017

Nen Curient Currgnt

Provision for Emplovee benefits,
Pravision for overlay (refer Footnote 1)
Provision for replacement cost [refer Footnote

ion for dvidend tax on dividend on preferance shares

Non Current Current

15,89,13,433
2)

12,72,66,267

15.89,13 433

12,72,66,267

Faotnotes :

1. Provision for overlay
Provision for overlay i

regulations, public expectations, 1echnology,
intervals and adjusted to take account of such
Accordingly, financial and accounti

af linancial assets and depreciation of intangible assets and provisions for overlay in respect of service concession agreements are based on such assumptions.

respect of toll roads maintained by the Group under service conces:

prices and con
changes

n arrangements and clas:

g measurements such as the revenue recognized on financial assets, allacation of annuity into recovery of financial asset, carrying values

Ra.
Particulars Yearend March 31, 2018 Yeor gnd March 31, 3017
Non Current Currant Nan Current Current
Balance at tha beginning of the year 12,72,66,267 5,38,98,871
ian made dur 8,63,20,705 6,73,57,671
d for theyaar (6,88,63,728)
Adjustment for foreign exchange fluctuatian during the year
Unwinding of discount and effect of changes 1,41,90,189 60,09,725
in the discount rate
Balance at the end of the year 15,89,13,433 - 12.72,66,267 -
2, Provision for replacement cost
Ra.
Particulars Year end March 31,2018 Year end March 31, 2017
Non Current Current Non Current Lurrent
Balance at the beginning of the year
Provision made during the year
Unwinding of discount and effect of changes
in the discount rate
fialance at the end of the yoar - - . -

21 Deferred tax balances

The followsng is the analysis of deferred 1ax assets/{liabilities) presented in the balance sheet:

Particulars

As at March 31,
2018

As at March 31, 2017

Deferred tax assets
Delerred tax

ed as intangible assets represents contractual
obhgations to restore an infrastructure facility to a specified level of serviceability in respect of such asset. Estimate of the provision is measured using a8 number of factors,
such as conlractual requirements, technology, expert opinions and expected price levels, Because actual cash flows can differ from estimates due to changes in laws,
ons, and can take place many years in the future, the carrying amounts of provision Is reviewed at regular



Pune Sholapur Road Development Company Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the Financial Information of IL&FS Transportation Networks Limited}

Particulars As at April 1, 2016

in Statemant of Profit and|
Loss

A i difference| As at March 31

/dlIsposals

, 2016

in Statement of
Profit and
Losg

In other
comprehensive
Income

difference

As at March
31,2017

relation t

_ Deferred tax (liabilities)/assets

__nmm: flow hedges

Property, plant and equipment
Finance leases

Intangible assets

Unamortised barrowing costs
Provision for doubtful loans
Pravision for doubtful receivables
Defined benefit obligation

Other hnancial

Other hnancial assets

Other assets

Others

Expecied credit loss in investments
Expected credit loss in financial assets
Business loss

Caontal loss

Taral

Tax Losses
Unabsorbed Depreciation 1

Tatal 6] . .

Sub total . -

MAT Credit Entitlement {refer footnote 1)

Deferred Tax Asset / (Liabilities) {Net) | - .

Footnoted

22, Other liab

Particulars As at March 31, 2018

As at March 31, 2017 I_

Non Current Curzant

Man Current Current

(3) Mab
{b) Other Advance received
{c} Others

_ Stalutary dues 68,84,348
| Other Liabilites

ation Advance Received

3,26,70,434

| Total - 68 84,348

23, Trade payables

= 3.26,70.434

s

Particulars As gt March 31,2010t

As at March 31, 2017

Man Current Current

Non Current Current

Trade payables other than MSME
Related 56,38,35,374
Others 4,41,37,943
Bills pavable

53,41,11,420
4,39,35,803

Total - £60.75.73,317

- 57.80,47.223

24, Current tax assets and liab

Rs.

Particulars As st Maorch 31, 2018

Asat March 31, 2017

Nan Current Curfent

Non Current Current

Current tax assets
Advance payment of taves 3,34,17.617

2,98,42.461

Tolal . 3,34,17,617

. 2,98,42,461

Current tax liabilities
Provision for 1ax

To!
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25. Revenue from aperations

— - - P s s,

Particulars " Yearcnded Year ended
| March31,2018] March 31,2017

(a) Advisory, Design and Engincering fees
(b) Supeivision fees
(c ) Operation and maintenance income

(d) 1ol revenue 1,28,77,65,741 1,06,95,98,772

{e) Finance income

{f) Construct income : 1,41,98,94,025
Claim from authority

Qlhers
() Sales {net of sales tax)
(h) Operation and maintenance Grant
(i) Other operaling income:
Claim from authorily 73,72,00,000
Interest on Claims
Profit on sale of investment in Subsidiary

Total 2,02,09,65.7a1 | _ 2,48,94,92.797

26. Other Income

Particulars = ) Vearl ended Year ended
March 31, 2018 |March 31, 2017

Interest income earned on financial assets that are not designated as at fair value through
profit or loss

Interest on loans granted

Interest on debentures

Interest on bank deposits {at amortised cost)

Interest on Claim Receivable 1,03,38,14,586 32,88,68,406
Interesl on Income Tax Refund 5,71,158
Interest on short term deposit 2,25,56,596 51,60,035

Dwvidend Income on non-current investments
Profit on sale of Investment (net} {refer Footnotes)
Gain on disposal of property, plant and equipment
Excess provisions written back
Exchange rate fluctuation (Gain)
Insurance claim received / receivable
Miscellaneous income 8,776 1,53,428
Other gains and losses
Net gain/{loss) arising on financial assets designated as at FVTPL
Net gain / (loss) an derecognition of financial assets measured at amortised cast
Reversal of Expected credit losses on trade receivables (net)
Reversal of Expected credit losses on loans given {net)
tuuersal of Expected credit losses on other financial assels (i1:1)
Total

26.1 Movement in Expected credit losses

" Year ended Vear ended|
_|__March 31,2018 march 31, 2017]

“Particulars

Expected credil loss allowance on trade receivables

Reversal of Expected credil losses on

de receivables

dit losses on trade receivables {net) = . . : - <

Expected credit loss allowance on loans given
Reverail ul Lupected credit losses on loans given

Expected credit losses on loans given_(net)

:_:_piu-i I:Il_h_lj['-l'gzv_‘ P u_;,}.}:g-_gan_al assets net} 29,01,20892 | -

27. Cost of Material Consumed & Construction Cost
S — S S R . ]
Particulars Year ended Year ended
P e e e S— S March 31, 2018) _March 31, 2017
flisterial consumption
Changus n i o
Totalfa) oo oo oo ———eee e = . —
Construction cantract costs (b} o - ) 11,60,46 448
fath) e = 11,60,46,048
28. Operating Expenses
_____ — — —— Rs.,
Particulars Year ended Year ended
S - P __March 31, 2018] _ March 31, 2017
Capstructall Contract cost
Diesel and fuel expenses
Operation and maintenance expenses 4,62,90,012 3,83,04,509
Provisian lor overlay expenses 8,63,20,705 6,73,57,671
Provision for replacement cost
Tull plaza expenses 4,32,68,343 4,13,49,922

Other Opetating L
Towd

147012302
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29. Employee benefits expense
Rs.

Particulars Year ended Year ended
March 31, 2018 March 31, 2017

Salaries and Wages
Contribulion to provident and other funds (Refer Note 37 1} NIL NIL
Staff welfare expenses

Deputation Cost
Total =

30, Finance costs
Rz,

Particulars Year ended Year ended
March 31, 2018 March 31, 2017

(a) Interest costs
Interest on bank overdrafts, loans and debentures

Interest on loans for fixed period {refer Footnote)
Related 93,26,26,738 46,81,71,449
Others 1,35,37,99,731 1,17,36,38,317
Interest on debentures
Discount on commerical paper
Other interest expense 19,26,644 10,32,63,520

(b) Dividend on redeemable preference shares

{c) Other borrowing costs

Guarantee commlssion E 45,07,426
Finance cost on unwinding 9,78,16,724 77,80,021
Finance charges 8,26,75,636 6,59,16,746
Upfront fees on performance guarantee
(d) Others
Loss / {gain} arising on derivatives designated as hedging instruments in cash flow
hedges
(Gain) / Loss arising on adjustment for hedged item attributable to the hedged risk
in a designated cash flow hedge accounting relationship
Total {a+b+c+d) 2,46,2,45‘472 1,82,32,77,478
Footnote ;
Interest on bank overdrafts, loans and debentures is net off X ___ Crore (previous year X ___) on account of Credit Value Adjustment / Debit Value
Adjustments (CVA / DVA} on derivative contracts on borrowings.
31. Depreciation and amortisation expense
Rs.
Particulars Year ended Year ended
March 31,2018  |March 31, 2017
Depreciation of property, plant and equipment 20,75,146 23,51,808
Depreciation of investment property (refer Note 3)
Amortisation of intangible assets {refer Note 5} 44,60,79,036 51,80,83,468
Total depreciatian and amortisation - 44,81,54,182 52,04,35,276
32. Other expenses
Rs.
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
Legal and consultation fees 52,94,56,367 34,04,14,436
Travelling and conveyance 12,42,525 7,63,414
Rent {refer Note 36.2)
Rates and taxes 55,36,518 20,63,002
Repairs and maintenance
Bank commission
Registration expenses
Communication expenses 8,512
Insurance 42,458
Printing and stationery - 2,450
Electricity charges
Directors' fees 7,18,600 4,36,300
Loss on sale of fixed assets (net)
Brand Subscription Fee
Corporate Social Responsibility Exp. (Refer Note 32.2)
Business promotion expenses
Payment to auditors {(Refer Note 32.1) 9,16,900 6,81,153
Provision for doubtful debts and receivables
Miscellaneous expenses 596,189 10,778
_To=lal 53,84,67,099 34,44,22,504
32.1 Payments to auditors Rs.
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
a) For audit 2,75,000 3,50,000
b) For taxation matters
c} For other services 6,36,150 2,99,700
d) For reimbursement of expenses 5,750 31,453
e) Service tax on above —.
ITo=taI -] 9,16,900 6,81,153




Pune Shol Road Devel C Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
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32.2 Expenditure incurred for corporate social responsibility

In terms of Section 135 of the Companies Act, 2013, a Corporate Social Responsibility (CSR) Committee has been formed by the
Company. The areas for CSR activities as per the CSR policy are {i) Promolion of educalion, {ii} promoting gender equality and
empowering women, (i) reducing child mortality and improving maternal health, (iv) ensuring environmental sustainability, (v)
employment enhancing vocational skills, {vi) social business projects, (vii) contribution to the Prime Minister's Nationa! Relief Fund or
any other fund set up by the Central Government or the Slate Governments for socioeconomic development and reliefl and funds for
the welfare of Lhe Scheduled Castes, the Scheduled Tribes, other backward classes, minorities and women and (viii) such other

matters as may be prescribed

In line with Guidance Note on Accounting for Expenditure on Corporate Social Responsibility Activities, issued by the Institute of
Chartered Accountants of India, the disclosure of the CSR expenditure during the year, is as under:

Rs.
Particulars Year ended Year ended
March 31, 2018 March 31, 2017
|(a) Gross amount required to be spent by the company during the year:
{b} Amount spent during the year on: P
(i) Skilling for employment e
(i) Livelihood Devel AN
{iii} Education enhancement < p.:‘:'\." =
{iv} Local Area projects \S L
[v) Others AR
Total - -
33. Income taxes
33.1 Income tax recognised in profit or loss
RS,
Particulars Year ended Year ended

March 31, 2018 March 31,2017

Current tax
In respect of the current period
In respect of prior period

Deferred tax

In respect of the current period I:“Q\
B,

MAT credit entitlement

Total income tax expense recognised in the current period relating to continulng operations - -

33.2 The income tax expense for the period can be reconciled to the accounting profit as follows:
Rs.

Particulars Year ended Year ended
March 31, 2018 March 31, 2017

Profit before tax from continuing operations (25,98,79,222) {41,70,68,877}

Income tax expense calculated at % (2016-17: 34.61%)
Income tax expense reported in the of profit and loss

Movement ta be explained

Set off against unabsorbed depreciation and carry forward losses

Deferred tax not created on IndAS adjustment

Effect of income that is exempt from taxation

Effect of expenses that are not deductible in determining taxable profit

Effect of unused tax losses and tax offsets not recognised as deferred tax assets
Foreign Withholding tax

Deferred tax not created on business losses

Effect of different tax rates of subsidiaries operating in other jurisdictions

Preference dividend accounted as finance cost in IndAS

Reversal of tax at normal rate in the tax holiday period and MAT on book profit
Effect on deferred tax balances due to the change in income tax rate

Profit on sale of Investment. Nil tax since capital loss as per Tax

Deferred tax created on Capital Losses

Deferred tax created on Business Losses

Others

Total movemint explsned

Adjustments recognised in the current year in relation to the current tax of prior years

Income tax expense recognised in profit or loss (relating to continuing operations) - -
33.3 Income tax rec ised in other comp: ive Income

Rs.
Particulars Year ended Year ended

March 31, 2018 March 31, 2017

Deferred tax
Arising on income and expenses recognised in other comprehensive income:

Effective portion of gains and losses on designated portion of hedging instruments in a cash g‘/

flow hedge &\ 3

Re-measurement of defined benefit obligation ﬂg“g >

Total \j\(\ PR N
» el

Bifurcation of the income tax recognised in other comprehensive income into:-
Itemns that will not be reclassified Lo profit or loss
ftems that may be reclassified to profit or loss




Punc Sholapur Road Development Company Limited

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

34, Earnings per share

Particulars

Unit Year ended March Year ended March
R - ) 31, 2018 31, 2017
Profit for the year attributable to owners of the Company Xin Crore (25,98,79,222) (41,70,68,877)
Weighted average number of equity shares I Number 17.60,00,000 17.60,00,000
Nominal value per pquity share S 10 10
Basic / Diluted earnings per share i {1.48) (2.37)
35. Subsidiaries
Details of the Group's subsidiaries at the end of the reporting year are as follows.
Name of subsidiar;. B Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)
ti —— =]
operation As at March 31, As at March 31,
o . R — 2018 2017
1. Held directly: = |
= — ] N LA
o\ A= :
2. Held through subsidiaries: LDy i
e
35.1 Composition of the Group
Details of the Group's joint venture at the end of the reporting year are as follows.
= Name of joint o;;cration Principal_activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)
operation
As at March 31, As at March 31,
. . 2018 2017
Held Directly : B _ =]
T - e
L= : == e = el S 4 - SCERETEL
— S - - . - ‘I‘ —
lfeld through Subsidiaries : . S
- . S— R
The Group’s interest in jointly controlled operations are :
Name of the Jointly Controlled Operations Peopattion of Group's Interest {3}
As at March 18 As at March 17
) N AP ICATN
35.2 Details of the Group's associatcs at the end of the reporting period are as follows.
Name of joint opération Principal activity Place of Proportion of ownership interest and
incorporation and voting power held by the Group (%)
operation As at March 31, As at March 31,
2018 2017
1.Held directly :
: - TN
2.Held through Subsidiaries : . ] 0N
Al N
e == = . —




Pune Sholapur Road Develop 1t Company Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
{For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

35.3 The financial position and results of the Companies which became a subsidiary / ceased to be a subsidiary

a. The financial position and results (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2018 are given below:

Particulars

Name of
Subsidary

Assets As at March 31, 2018

Name of Subsidary

Non-current assets

Current assets

Total -
- A - -
Equity and Liability As at March 31, 2018 P \"A 4l
Total Equity oA
Current liabilities = P.‘\’\"‘
Total A =
=\E

Income for the period (from the date of incorporation / acquisition to March 31, 2018)

Operating income

Other income

Total Income

Expenses for the period {from the date of incorporation / acquisition to March 31, 2018)

Operating expenses

Depreciation

Interest cost

Other administrative expenses

Total Expenses

Profit / (Loss) for the period before tax

Taxes

Profit / {Loss) for the period after tax

Other Comprehensive Income / (loss)

Total other comprehensive Income / {loss)

b. The financial position and results (after eliminations and consolidation adjustments) of entities which became subsidiaries during the Year ended March 31, 2017 are given below:

Rs.

Particulars Name of|
Subsidary

Name of|
Subsidary

Name of|
Subsidary

Name of Name of| Name of
Subsidary|  Subsidary| Subsidary

Assets As at March 31, 2017

Non-current assets

Current assets

Total = = = = = -
i -

Equity and Liability As at March 31, 2017 NG %; :

Total Equity ..9?‘(\

Non-current liabilities ‘ Qv’

Current liabilities «‘ﬁ‘f‘_

Total - - ad ul =

Income for the period {from the date of incorporation / acquisition to March 31, 2017)

Operating income

Other income

Total income -

E. for the period (from the date of incorporation / acquisition to March 31, 2017 )

Operating expenses

Depreciation

Interest cost

Other administrative expenses

Total Exp -

Profit / [Loss) for the period before tax

Taxes

Profit / {Loss) for the period after tax -

Other Comprehensive Income / {loss)

Total other comprehensive Income / (loss) -




Pune Sholapur Road Development Company Limited

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

36. Leases
36.1 Obligations under finance leases

The Company as lessee

Finance lease liabilities Rs.
Particulars Minimum lease payments Present value of minimum lease
payments
As at March 31, As at March 31, As at March 31, As at March 31,
2018 2017 2018 2017
Not later than one year %/
Later than one year and not later than five years %\ -
Later than five years 9?\ ‘\_cfb
\ : =
Less: Future Finance charges __$9;\ b\_
Present value of minimum lease payments - TN - = =
Rs.
Particulars As at March 31, As at March 31,
2018 2017

Included in the financial statements as:
- Non-current borrowings (note 18)
- Current maturities of finance lease obligations {(note 18)

ICOBKE= -

Total

QT 4PPk

36.2 Operating lease arrangements

The Company as lessee

Leasing arrangements

The Company holds certain properties under a non-cancellable operating lease. The Company’s future lease rentals under the operating lease arrangements

as at the year ends are as under:

Non-cancellable operating lease commitments

Rs.
Particulars As at March 31, As at March 31,
2018 2017
Not later than 1 year
Later than 1 year and not later than 5 years R“' QEEL\Fbg‘lE:
Later than 5 years _.H
Total = -
Rs.
Particulars Year ended March | Year ended March
31, 2018 31, 2017
Amount charged to the Statement of Profit and Loss for ‘%’
rent _ ADD C«b% -
Total ‘_N_Q_‘ O\ -

The lease terms do not contain any exceptional / restrictive covenarits nor are there any options given to Company to renew the lease or purchase the
properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.

The Company as lessor

Leasing arrangements

The Company has given certain machinery under a non-cancellable operating lease. The Company’s future lease receivables under the operating lease

arrangements as at the year ends are as under:

Future lease rentals: ‘.

Rs.
Particulars As at March 31, As at March 31,

2018 2017

Not later than 1 year
Later than 1 year and not later than S years
Later than 5 years = NQT BPPH; ﬁLET
Total - -

Rs.
Particulars Year ended March | Year ended March

31,2018 31, 2017
Amount credited to the Statement of Profit and Loss for
-— ? -

NOT APPLICABLE
Total = I -

The lease terms do not contain any exceptional / restrictive covenants nor are there any options given to lessee to renew the lease or purchase the
properties. The agreements provide for changes in the rentals if the taxes leviable on such rentals change.



&FS TRANSPORTATION NETWORK'S LIMITED
Nates for oat o) the Comolidated Flaancial Statements lor Ohe Tear eaded March 13 2018
IFar Contoi the Financlal 1ILBES Nerworks Limited}

37 Emolavee beaefil olans

10,1 Dnfirurd sxhtition slass
The Company offert 11s emplovees defined contiibutian benefits in the form of pravdent fund, family pemson huod and supessemuation fund Provedent
fund. mily pension und and superannuation fund tover sutrlntiatly all requlasr employees. Cantributiom are paid dunng the year into sepaate hunds
under certam slalulary / Fducuary-lype atrangements. Whie both the em ployees and the Company pay predetesmined contributions into the povident
fund and periion hund. contrbulions o superannuatam fund are made oaly by the Campany The contributeans are narmally baied on 4 e lam proportion
o U et s alary Vi wsTh G4 10 pie 4w Pl d i bl nnu—-&u o the Compary i funds imdet the cantrol of Regwonal provident hund
Wb ik Pl ity bt b pcage

b
Thoe ekl et bemng e gl bt il B (e 0 e 31, 2017: R hrepresents contibulions payable 1o these plam by
i Exmvrwti b baiwn s ifd i 1P vbry i the plees Q\

AN

37.2 Defined benefit olans

The Company otfers ity employres defined tenefit plans wn the korm of graluity {4 lump sum amount) Amounts payable under defined benefil plans are
typcally based on years of 1ervice rendered ared the employee's ligible campensation immediately before retrement] The gratinty cheme covers
substantially 3ll regular employees. In the case of the gratuity scheme. the Company contiibules funds (o the Life Insurance Corparaton of lndw which
administers Ihe schieme on behal of the Company The Plan Asses comprine of # Gratuily fund muintained by UIC of Inda Commilments are actuatially
determined al year end Actuarial vatuatzn & based on *Projected Unil Credit’ methad The Campany recognizes Actuarial Gain & Loss in the Ortrec
Comprchentive lncame Accounl in the year in which they oceur

Under the plam, the employees are enlitied to oMl relirement lumpium amaunling lo 30 days of final wlary for each completed years of service The
eligible satary s Kiesi iy Kemeis 3ix senlid o rmptzpes o campletion of § year

et The el b =1 e sefired bl plan fabivly (dmrammnatod o Inn

Beteir, reatiluiong (Bt of the Hitsllius W (e teluen o phin dined i betea B
Fate, 7 wdl create a plun deficit

T TR e —

Interest risk & derrprse in the bond intereid rite =
M will be partially offiet by an increase in the return on the list
lnyingnty

Longevity rok The sl wahos ol (s dnfoed fericls plan babihy b ssketatnd byl

tefrescr \o the best extimate of the mortakty of plin partiipants lath)
during 3l afte their employment. An increase in the ife expectancy of
Salary ok l"-'“' uh . &H h—n'(l i Llhil. n M\n‘ oy
' Assxch, anincresse in 15
ldlqdlhl#ﬂplrhnpmh'"lmuklh! plan's Kabikity.

the nalary inciease fates ke inlo account Infatian, seniority, pramotion i)
| =bary rrlrcand laches

Thexl\mululﬂllmmed|nm:mkﬁudbukﬁlmnmvmuandwuehudoﬂhhl‘mm which it changed, would

atfect the funding el pevesion eapense. The principal sssumptions used for the purposes of the actuarial
ik st wdre i Rolioms.
Particulars
AsatMarch31, | As st March
2018 31 T
Discount ratefs)
Rale of increase in compenaation”
Martakity rates®
Ermloves Ativigeon fate Fust provecel

* The estimates of future Lalary increases conaideved in the acturial valuation take mio accaunt inflation, senkarity, promotkn and other relevant bactars
s g3 gty peed g o g g

* Furend ne Ll b iyt to sefect / othes

Amounts ined i of profit and loss i plans are 3 hollown.

— [
Particulars Yearended | Teur ardded Marh
March 31, 200 3L 2017

Current service cost
Fal nerue =t sl sk s v settements
MNet nterest expence

&k,’.
[ of defined benefit .___ _ gﬁ‘w s

- Poanrish
P : :

defined in athes 2 =

L I 2 -

* This higure dees nol reflect by 2 ion and fnancia| assummption when 2 Bmit is applied an the benefit, the effect
weill be thown 7% an experience

The current senvice cost and the net interest expenze for the year are incuded In the ‘Emplayee benefits expenie’ Ene item In the statement of profit and
lass. The remestunement of the nel defined henefil Eability i inchided in othey comprehensive income. The smount inchuded in the balance sheet arising
o the eniy's obd of plams i 2+ follown.

%
Particulan Asstmarch31, | AsatMarch

310

) "
L35 walue of plan pyrets.

sl nefd ubligatisn .1

Marvyrmenty w1 the prevent gl of |he defeed bumebd shhestor o on e,

At Marely
Tl

Partioubin

Dotning dvbewd taneds cbigston

Curremt vervice st

Inberest et

Remrssutemest lniesi e

{Aetuaiiat epers and bares dsime brum chaneei e demsaranhs suamErens
Actusrial gy and Lot o5

sl a4l by asining from exoerience adiustments &Q
Brrwrfin asid

s -Trarsies sty _— . |

Mcrpmmments in thae Fols sabim =f the Slis 4103 b il St

Fartwwlany A a1 March §1,
058

Ogerivg bl vahor 0F plis gzirts
Intrres s

Prrmewsuremment exin fosst- -
Fertuit on plan assets (exchuding amounts ncluded in net interest expeves) o ok

abnsatment tn Deening £ Valie f Man Bxel A\
Lomr fitiamy Hzwn the empboer '\9‘
Brnafin gaid "

i R perpe—y Pl | -

s e shan dusess a1 t - are 3 foficms

e —— F

Particulars Fair Yabise . u

Anal Murb 3, | Avathtanhi3l, [ As et spril L
EEIT T ELTT

Cash and ash equivalents
Gratuiny Fund | -
Tatal . - -

ANt Pl Pt i wesbiusbond b LI i S ik i Thet § itmbr-siireenl i skieid 1 L) Tusrieecton Pubicy Joree Whe sitwons lyndy ave
iverled with LIC of Indka Expected rate of retwia on Plan aasets i bused i pude of oot dedlierd by fund manager

BHPE SLbATY dpisphons e e Srbesmindtion of e defrg w4 it dale, evpevied salary increase and morably. The sensilhaty

Mdihes e Bave i deberinbiesd Iived om rusinsabin i 21 of he rewective assumpliom occurring 2t the end of Lhe reporing prviod,
e hoddung &8 Ulher eIt LR

The sl v s plas o

b mTs_

fthe dicount rate 1 10D Bava paiais bop he _ (Gecieate by S _ As 2t Macch 21 2017) ane mcrease by
N (noenabrt __ AcatMmcn 31 W1}
1 e talary excatat 1 the defirmt Sgacs e BN fncrease by € As ot March 21 2017 st decraase

by U__ [drciens by U__ &1 atMach 3l 2017

11t ATTe1on 121 10103 (40 £04S] by TN 104 Jaluned Densll ohivgation mowid increste by € _ frcreae by 1 _ Az 31 March 31 2017) and drcraane by 1
—_ eciemeby \_ AsatMpchil 2017}

The sentilnoly snstran pretenied above may mot be epresenitative of the sctual change in the defined beneht cblgation at il i unkhely that the change i
b w0 b1 o e amthies g e = 1 adnar i e p bt Eantlined

Furihermoie. in preventing the abave semsilwity anahyirt the prewent vahue of the defined benefit oblgaton hus bren cakulaied ung the roped unit
c1edit melhod a1 Ihe end of the reporting persod, which mt Ihe 13me 33 hat applied m cakulstng (he defined bencht oblgston Labity recagnmed m the
sl g hwit
1 bt ol ot o g i e sesaltionty adlins bt et

The average duzation of the benefit obbgation 3t March J1 2018 4 ____ years [43 21 M

ch 31 2017 _ years]

0788y

tre fortre e ar e 31 20165 ¥ _ (a1t Masch
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Notes forming part of Financial Statements for the year ended March 31, 2018
(For Ci into the Fi i ion of IL&FS Transooriation Networks Limited)

38. Business combinations

38 1,1 Business combinatons
Re

| Proportion of

voling equity Canslderstion
=" linterests acquired transfermed
1 ‘Q\:ﬁ' [} ]

Durina the period Q\WV‘

Name of Entity acquired
S | S qxb‘- AN : S
Total = % =

38.1.2 Consideration transferred

Particulars Principal activity | Date of acquizi

ARs.

Particulars Name of Enlity Name of Entity
acquired acquired

Cash
Oihres
Total - -]

38,13 Assets scauired and lisbilitles recognized at ihe date of acauisilion
R

Partlculars Name of Entity Name of Entity
acquired acquired
Date of acquisitit Date of

Currenl assels

Cash and cash equivalents -

Inventories \& .
Other current financial assels %
Other current assets ag&\
Non-current assels Q‘\\
Delerred lax Assets -’§

Non current tax fl
Loans qiven

Other non current financial assels

Other Non current assets
Total (A - -

Current liabilities

Trade payables

Other current financial liability
Other current liabiflity

Non-current Habililles

| Borrowings

Other non curtent finanoal lability
Dretetrad Tax Hilidity
Total [B) = -
[Mot Asssts seaulred (A-H) . 3

38.1.4 Goodwill arlsing on acquisition
Rs.

Name of Entity Name of Entity

Parllculars

Consideralion transferred
Less: fair value of identifiable nei assets acauired |
¥ ol i - %

Goodwill arose in the acquisition of RLHL because the cost of the acquisition included a conlrol premium. In addition, the consideration paid efectively
included amounts in relalion to the benefil of expecied synergies, revenue growth and future market development

Kons.of ihe gaadwil srsnag on these i L} to ba for tax purpases

38.1.5 Mot cash outflow on acouisition of subsidisrics
Re.
Particulars Name of Entity Name of Entlty
acquired acquired
Date of acquisilion | Date of acquisition

Consideralion paid in cash
Less: cath and cauh equivalent hilances scquited - )
[Tetal : :

38.2 Disposal of a subsidiary

3821 Conslderation received

Rs.
Particulars Date of Dispozal
Cansideralion received in cash and cash equivalents
£ ation =
38.2.2 Analvsls of asset and liabilities over which control was lost
RAs
Name of enti
leul: Date of Msoosal

rCurru“\ assats

Cash and cash equivalents

Other Current Finnncial assets %‘\i‘

Currarl tax assels (Net) \A(’b

Other assats qg Y

Men-cuttent assets ‘\ b

W

o

Property, plant and equipment and Investment property
Other Non Current Financiat assets

Other assety

Total 1AL .

Current Habllities
Barrowings

Othet financial liabililies
Provigiam

Dither current liabilities
Nan-surrent lizhilities
Barrowings

Tatal (B -
Net asssts disposed of (A-B) -

35.2.3 Los2 on disposzal of 4 subsidiary

— Hs.
Particutars Year ended March
2008
Consideration recelved -
Lezs ; Mol aesels disponed of
Lins | Goodwill impaisment
Loss on di 1 -
3B.2 4 Nel each Inflowioutllow) on diseossl o & subsldiar
Ri
Particulars Year ended March
31. 2018

Consideralion received in cash and cash equivalents -
Less cach snd cash squivalent alasces disposed of .




Pune Sholapur Road Development Company Limited
Notes forming part of Financial Statements for the year ended March 31, 2018

{For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

39. Disclosure in respect of Construction Contracts

Rs,
Particulars Year ended March 31, | Year ended Marchqsq:l—;]
o - 2018 2017
Contract revenue recognised as revenue during the year 1,41,98,94,025
o - Rs.
Particulars As at March 31, 2018 As at March 31,
o B J 2017
Cumulalive revenue recognised 4,55,32,43,641 4,55,32,43,641
Advances received
Retention Money receivable
Gross amount due from customers for contract work, disclosed as asset (i.e. Unbilled Revenue)
Gross amount due to customers for contract work, disclosed as liability (i.e. Unearned Revenue)
40. Commitments for expenditure
- - Rs.
Particulars As at March 31, 2018| As at March 31,
S 2017
IL&FS Transportation Networks Limited 1,82,02,65,158 1,94,06,60,877
Operation & Maintenance (upto the end of concession period)
IL&FS Trust Company Limited 30,00,000 35,00,000
Estimated amount of contracts to be executed on security trusteeship fees (upto the end
of repayment of last installment of term loan)
Total - ) ) 1,82,32,65,158 1,94,41,60,877
41. Contingent liabilities and Letter of awareness and letter of financial support
41.1 Contingent liabilities
- e - o Rs.
Particulars As at March 31, 2018 As at March 31,
2017

(_a)aa_ims agains{tﬁe”Com_pa}y not acknowlod_ge_d as debt
(b) Other money for which the company is contingently liable

- Income tax demands contested by the Group

- Other tax liability

- Royalty to Nagpur Municipal Corporation

- Others
(c) Guarantecs/ counter guarantees issued in respect of other companies

(d} Put oplion on sale of investment

Contingent liabilities incurred by the Company arising from its interests in joint ventures

Contingent liabilities incurred by the Company arising from its interests in associates

W




Pune Sholapur Road Development Company Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

42. Related Party Disclosures

(a) Name of the Related Parties and Description of Relationship:

Nature of Relationship L _I_\!amelt;f .E.r.uit_y_ o Abbreviation used March 2018 March 2017
Ultimate Holding Company Infrastructure Leasing & Financial Services Limited ILFS v v
Holding Company IL&FS ﬁ'—z;r;sportation Nelwo.r-ks Limited ] —I%NL v v
Subsidiaries - Direct XX o o NIL _—
XX
XX
XX
Subsidiaries - Inrirect XX NIL
XX
XX
XX
Fellow Subsidiaries ISSL CPG BPO Private Limited ISCBPL v
{Only with whom there have
been transaction during the IL&FS Financia! Services Limited IFIN v v
period/ there was balance IL&FS Airport Limited B 1AL v
outstanding at the year end) IL&FS Cluster Development Initiative Limited ICDI v v
Rapid Metrorail Gurgaon Ltd RMGL v
Sabarmati Capital One Ltd scoL v
Associates - Direct XX NIL
Associatesl- Indirect XX - NIL
Jointly Controlled Entities - XX N NIL
Direct
Jointly Controlled Entities - XX NIL
Indirect
Jointly Controlled Operations |XX NIL
Key Management Personnel |Mr. M Kamalapathy * Manager \
("KMP") Mr. Praveen Kumar Ravi ** Manager N
Mr. Priyesh Ruia Chief Financial Officer  |v \)
Ms. Mukesh Ranga Company Secretary \ v
Mr. Kazim Raza Khan Director v \)
Mr. Krishna D. Ghag Director v v
Mr. Rajiv Dubey Director v v
Mr. Goutam Mukherjece Independent Director |V
Mr. Sanjay Rane Independent Director |V
Ms. Varsha Sawant Director v v
Relatives of KMP XX NIL
KMP of Holding Company XX NIL

* Mr. M Kamalapathy resigned as Manager w.e.f May 10, 2017
** Mr. Praveen Kumar Ravi appointed as Manager w.e.f May 10, 2017




Pune Sholapur Road Development Company Limited

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Related Party Disclosures (contd.)

Year ended March 31, 2018

(b) transactions/ balances with above mentioned related parties (mentioned in note 42 above)

Rs.
Particulars IL&FS ITNL ICDI IFIN Sabarmati  |Mr. Kazim |Mr. Krishna D.  |Mr, Rajiv Ms. Varsha  [Mr. Sanjay  |Mr. Goutam Total
Raza Khan |Ghag Dubey Sawant Rane Mukerjee

Balance _

Equity share Capital | - 1,60,00,00,000 - - - - - - - - - 1,60,00,00,000
Retention Money - Payable | - 43,77,26,952 - - - - - - - - - 43,77,26,952
Trade Payables | 21,60,000 55,62,75,374 - 54,00,000 - - - - - - - 56,38.35.374
Unsecured Loan - Short Term Loan 2.50.00.00.000 2,33,52,38,487 81,25,00,000 2,71,55,00,000 52,50,00,000 - - - - - - 8,88.82,38,487
Interest Accrued & Not Due = 3,97.49,349 - - = - - = - - = 3,97.49.349
Interest Recoverable - = £ - - = = = - = = d
Expenses payable = = - - = - = s - = - =
|Syndication Fees - : = = = - = - = = = =
| Transactions - = o = = = :
Tolling Fees . 4,32.68,343 E - - - - = - 2 - 4.32.68.343
Periodic Maintenance (Overlay Exp) - 7,71,27,375 - - - - - - - - = 7.71,27,375
Operation & Maintainence Charges . 4,26.30,179 - - - - - - - * - 4,26,30,179
Deputation Cost - 15,38.948 . - - - - - = - - 15,38,948
Guarantee Commission = = = - = - - - - - -
Claim Management Fees = 50,91,83.059 - - = - s - - - - 50,91,83.059
Rates & taxes . - - - = - = = = - - -
Other Interest 18.67.827 - . - - - - - - - - 18.67.827
Finance Cost 23,60,000 2 - - - - - = - = - 23,560,000
Monitering Fees = 1,62,84,000 - - = - - - - . - 1,62.84.000
Syndication fees = - - 59,00,000 - - - - - - - 59,00,000
Interest on Loan 14,28,35,836 24,38,95.766 11,94,56,439 38.54,16,780 4,10,21,917 - - - - - - 93,26,26,738
Unsecured Short term Loan Taken 2,50,00,00,000 5,88.41,06,063 1,20,00,00.000 2.71,55.00,000 52,50,00,000 - - - - - - 12,82,46.06.063
Unsecured Short term Loan Repaid 31,00,00.000 8,94.05,00,000 38.75.00,000 - - - - - - - - 9,63,80,00,000
Director Sitting Fees = - . - - 60000 150000 60000 30000 160000 150000 6,10,000




Pune Sholapur Road Development Company Limited

Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Year ended March 31, 2017

(b} transactions/ balances with above mentioned related parties (mentioned in note 42 above)

Rs.

Particulars IL&FS ITNL IcDI IFIN IAL ISCBPL RMGL Mr. Kazim Mr. Krishna |Mr. Rajiv Ms. Varsha Total
Raza Khan D. Ghag Dubey Sawant

Balance
Retention Money - Payable - 48,67,52,371 = - - = < ] 48,67,52,371
Trade Payables - 52,72,60,170 - - = - . 52,72,60,170
Unsecured Loan - Short Term Loan 31,00,00,000 5,39,16,32,425 - - - - = | 5,70,16,32,425
Interest Accrued = 3,41,50,746 - £ - - - 3,41,50,746
Interest Recoverable - - 1,14,410 - - - | 1,14,410
Expenses payable 13,33,933 - - 68,51,250 - - - _ 81.85,183
Syndication Fees . - - 74,65,852 - - = 74,65.852
Share Capital - 1,60,00,00,000 - - | = - = ! 1,60,00,00,000
Transactions N
Construction Cost - 17,68,96,875 - - - - - 17,68.96,875
Tolling Fees - 4,12,07,942 - - - = - 4,12,07,942
Dperation & Maintainence Charges - 4,39,55,136 - - = - - 4,39,55,136
Deputation Cost - 9,31,988 - z: = = = 9.31,988
Guarantee Commission - 45,07,426 - = = - > 45,07,426
Legal & Professional - 32,48,74 997 - - - 18,400 - 32,48,93,387
Rates & taxes - - - = E 3,000 b 3,000
Other Interest - 10,32,63,520 - - - - - 10,32,63,520
Finance Cost - - = 37,898 E = 37,898
Interest on Loan 13,15,31,123 6,71,34,572 2,35,17,809 2,42,56,437 6,21,69,864 - 15,95,61,644 46,81,71,449
Unsecured Short term Loan Taken 3,21,00,00,000 10,64,71,32,425 29,00,00,000 34,00,00,000 80,00,00,000 - - 15,28,71,32,425
Unsecured Short term Loan Repaid 2,90,00,00,000 5,51,00,00,000 28,00,00,000 34,00,00,000 80,00,00,000 - 1,00,00,00,000 10,84,00,00,000
Director Sitling Fees - z - » = - = 40000 90000 40000 40000 2.10.000




Pune Sholapur Road Development Company Limited
Notes forming part of Financial Statements for the year ended March 31, 2018

(For Consolidation inlo the Financial of IL&FS Ti i Limited]

43 Segment Reporting

Rs
_ Surface Traniportation Bainess Dthers .
Year ended March 31,| Year ended Masch 31,| Year ended March 31,| Year ended March 31.| Year ended pjarch 31, Year ended March 31,
2018 2017 2018 2017 2018 2017
Revenue — R -
Exterral =
Intes-Lagemmmi _ i _—
Segment Revenue
Segment edpensed AL . o ~
Segment reaults dothi
Unllecsted Ineome [eeluding [ntereis [nenme] [fefes Feotngts 3| el
“Unallotated eapenditure [Refer Footnote 4] AN = =
Finance cott
Interest Income unallossied _
Taxeepense fnet] ==
Share of profil f (ldss) of Jaint ventures (rel]
Share of prafil / (logs) of Asiocistes [net}
Prafit far the year - — .
As 3t March 31, 201l|  As at March 31, 2017|  As at March 31, 2018 As at March31, 2017  Asat March 31, 2018|  As at March 31, 2017}
Segment assets
Unatloeated pssets [Refer Foolnats 1)
Totalassets = .
Segment liabilities
Unaflocsted Liabiitizs {Refer Footnote 2}
Total liabilities - .
[
Year ended March 31, Year ended March 31, Year ended March 11,| Year ended March 31,| ¥earended March 31| vesr #nded March 31,
2018 2017 2018 o1} 2014 2017
Capital Expenditure for the year
| Bapreciation and smoptization axpense -
Non cash ttire other than |atlan for Uhe year Nz
w— e
tHi} Secopdary - Geagraphical Segmeits: A B Rs.
Barticulars Indla Gunl u Indla Dutiide Iridia
Year ended March 31, Year ended March 31,| Yeor ended March 31, Year ended March 31,
2018 2018| 2017} 2017
Ravenue- Extermal
Capital Evpenditure
As at March 31, 2018 As at March 31,2018  As at March 31,2017 As at March 31, 2017
Zegment Attety
Footnotes:
1) Unall d assels Include i advance lowards share application money, loans given, interest accrued, oplion premium, deferred tax assets, advance payment of taxes {net of provislon), unpaid dividend accounts and fixed deposits placed for a

petiod exceeding 3 manti, gacdwill on contolidation slc

2) Uraliccated ||zbjlitles Include Barrewings, inlerest accrued on borrowings, deferred tax liabilities {net), provision for tax (net}, unpaid dividends etc.

3) Unallocated income includes Profit on sale of invesiment {nel), Advertisement income, Excess provitions written back,
Directors' fees and Brand subscriplion fees.

a ture includes rate

Income and rate




Pune Sholapur Road Development Company Limited
Notes forming part of Financial Statements for the year ended March 31, 2018
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

44. Approval of financial statements
The Financial statements were approved for issue by the Board of Directors on 26th April 2018

In terms of our report attached.

For Gianender & Associates For and on behalf of the Board
Chartered Accountants

Firm Registration no. 004661N

- - \U”/ QMJL_
e Mr. Kazim R Khan Ms. Varsha Sawan
Director Director

DIN No. 05188955 DIN No. 07018824
G. K. Agarwal
Partner

Membership Number : 081603

_:_,-—'-"'"_—
wkesh Ranga

Company Secretary

Place : M 'bQQ)\—”'F Place :
Date : D'—X]\\ \ ( Date :



SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Audit for the year ended March 31, 2018
Annexure - 2

Differences in Accounting Policies & Disclosures

Accounting Policies Differences

Accounting Policy of | Accounting Policy| Difference (Explain) | Impact (Estimated if | Action proposed
consolidating entity of ITNL not quantified)
g
N.A.

J | I

*only if impact as quantified or likely to be greater than ~ 1.20 Mn

Indicate Accounting Policy followed by Component for the items not covered in ITNL Accounting Policy

Accounting Policy of consolidating entity and its financial impact

For Gianender & Associates For Pune Sholapur Road Development Company Limited
Chartered Accountants R
— rr'q
(2

Firm Registration no. 0

|L ‘ iAf"j:
. l\,./_
Chjef/ Firancial Officer

Partner :
Membership Number : 081603

Place Place

Date ‘;‘b \,\) ! K Date



SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Annexure - 3
Shareholding Pattern as at March 31, 2018

Sr. No. Name of the Shareholder No. of Shares %0 Holding
Held

1 IL&FS Transportation Networks Limited 15,99,99,940 90.91%
2 IL&FS Transportation Networks Ltd & Mr. Dilip Bhatia 10 0.00%
3 IL&FS Transportation Networks Ltd & Mr. Krishna Ghag 10 0.00%
4 IL&FS Transportation Networks Ltd & Mr. Prashant Agarwal 10 0.00%
5 IL&FS Transportation Networks Ltd & Mr. Chandrakant Jagasia 10 0.00%
6 IL&FS Transportation Networks Ltd & Mr. Ajay Menon 10 0.00%
7 IL&FS Transportation Networks Ltd & Mr. Jyotsna Matonkar 10 0.00%
8 East Nippon Expressway Company (NEXCO) 1,60,00,000 9.09%

Total 17,60,00,000 100.00%

For Pune Sholapur Road Development Company Limited

N~

(

S

Financial Officer Company Secretary

Place

e




SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Annexure - 4
Movement in Shareholding Pattern for the year ended March 31, 2018

Date of No. of Equity Transaction price Details of Net Asset Value calculation
Purchase/sale |Shares Purchaser/Investor / Seller |as on date of the transaction
/new Issue/buy
back etc

The Authorised Capital of the Company is Rs. 1,760,000,000/-

For Gianender & Associates For Pune Sholapur Road Development Company Limited
Chartered Accountants
Firm Registration no, 004661N

-

i

|
_Chlef Financial Officer

Company Secretary

Place

( Date

Place
Date

w

/ \
)

¥z
C
¢,
/




SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Audit for the year ended March 31, 2018

Annexure - §
(Part 1) - Provision for Overlay
Provision for overlay in respect of toll roads maintained by the Company under service concession arrangements and classified as intangible
assets represents contractual obligations to restore an infrastructure facility to a specified level of serviceability in respect of such asset.
Estimate of the provision is measured using a number of factors, such as current contractual requirements, technology, expert opinions and
expected price levels. Because actual cash flows can differ from estimates due to changes in laws, regulations, public expectations, technology,
prices and conditions, and can take place many years in the future, the carrying amounts of provision is reviewed at regular intervals and
adjusted to take account of such changes. Accordingly, provision for overlay in respect of such service concession agreements are based on
above assumptions.

Movements in provision made for overlay made in respect of Intangible Assets under SCA are tabulated below:

Particulars As at March 31, 2018 As at March 31, 2017
Non-Current Current Non-Current Current

Qpening balance as on 12,72,66,267 ~ 5.38,98,871

Provision made during the year 10,05,10,894 7.33,67,396

Provision utilised (6,88,63,728)

Adjustment for Foreign exchange fluctuation during the
vear / period
Adjustment for reclassification during the year

Closing balance as on March 31, 2018 15,89,13,433 - 12,72,66,267 -
In terms of our clearance memorandum attached
For Gianender & Associates For Pune Sholapur Road Development Company Limited

Chartered Accountants
Firm Registration no. 004661N

a4 : /7’

™

(_;h{ef Financial Officer

Place Place
Date Date



SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Audit for the year ended March 31, 2018
Annexure - 5

(Part 2) - Estimates Used (Intangible Assets)

As per the accounting policy followed by the Group :-

Under Service Concession Arrangement (SCA), where a Special Purpose Vehicle (SPV) has received the right to charge users
of a public service, such rights are recognized and classified as “Intangible Assets”. Such a right is an unconditional right to
receive consideration however the amounts are contingent to the extent that the public uses the service.

The book value of such an Intangible Asset is recognized by the SPV at the fair value of the constructed asset which
comprises of the actual construction cost plus the margins as per the SCA.

The Intangible Asset is amortised on the basis of units of usage method over the lower of the remaining concession period
or useful life of such intangible asset, in terms of each SCA.

Estimates of margins are based on internal evaluation by the management. Estimates of units of usage, toll rates,
contractual liability for overlay expenditure and the timing of the same are based on technical evaluations and / or traffic
study estimates by external agencies.

These factors are consistent with the assumptions made in the previous years.

The key elements have been tabulated below:

Upto March 31, 2018

Margin on construction services recognised in respect of 3,13,86,92,150
intanaible assets (Rs.)
Amortisation charge in respect of intangible assets (Rs.) 44,60,79,036

As at March 31, 2018

Carrying amounts of intangible assets (Rs.) 19,30,77.98.313

Carrying amounts of intangible assets under development b

(Rs.)

Provision for overlay in respect of intangible assets (Rs.) 15,89,13,433

Total Estimated Revenue for project upto concession period 56,87,17,58,904
For the Year Ended

March 31, 2018

Amortisation charge in respect of intangible assets (Rs.) 44,60,79,036

Workings

Particulars Amount Rs.

Opening Margins till March 31, 2017 3,13,86,92,150

During the period under audit

Construction Revenue -
Construction Cost -

Margin 2
Margins Recognised till the balance sheet date 3,13,86,92,150
Margin Percentage Applied on Construction Cost to 10.54%

recoanise Construction Revenue

In terms of our clearance memorandum attached

For Pune Sholapur Road Development Company Limited
For Gianender & Associates —.
Chartered Accountants  Z

Chief Financial Officer

Place Place
Date Date



SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Audit for the year ended March 31, 2018
Annexure -5
(Part 3) - Estimates Used (Financial Assets)

NOT APPLICABLE

In terms of our clearance memorandum attached
For Pune Sholapur Road Development Company Limited

s WY o8

Chief Findncial Officer

For Gianender & Associates
Chartered Accountants
Firm Registration no. 004661N___

Partner
Membership Number : 0816

\(%9{}(_- i

Place Place
Date Date



SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Audit for the year ended March 31, 2018
Annexure - 5
(Part 4) - Other Information

Significant terms of Service Concession Arrangements (SCA) are provided below.

Particulars PSRDCL

Nature of Assets Intangible assets

Year when SCA granted 30-09-2009

Period 19 years 295 days from appointment date i.e. 28/9/2011
Extension of period No

Construction Operational

Premature termination is permitted only upon happening of a force majeure event or

Premature Termination upon the parties defaulting on their obligation.

Special Term Nil

Brief description of Concession |The Company has been set up with the main object of design engineering construction
development finance operation and maintenance of 4 laning of Pune-Sholapur Section
of NH-9 from KM 144.400 to KM 249.000 in the sate of Maharashtra under NHDP phase
III on Design Build Finance Operate and Transfer (DBFOT) basis. The Company has
entered into a Concession Agreement on September 30, 2009 with the National
Highways Authority of India (NHAI), under the terms of which, the Company has
obtained a Concession to Design, Finance, Construct, Operate and Maintain the Project
for a period of 19 years 295 days commencing from the appointed date 28/9/2011
including construction period of 910 days required for 4 laning of the Project. Grant of *
285 crores is receivable from NHAI as Equity support for the Project.

In consideration for performing its obligations under the SCA, the Company is entitled to
collect toll/user charges from the users of the infrastructure assets/facility on
completion of the construction activities. At the end of the concession period, the
Company will hand back the Road to the NHAI without additional consideration

In terms of our clearance memorandum attached

For Gianender & Associates For Pune Sholapur Road Development Company Limited
Chartered Accountants
Firm Registration no. 004661N

Chiéf Financial Officer

Partner
Membership Number : 081603

Place Place
Date Date



SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Audit for the year ended March 31, 2018

Annexure - 6

Transaction / Balances with the related parties of ITNL which is not disclosed under AS-18 Related Party Transactions

in the notes to Financial Statements.
Name of the related parties and description of relationship:

I. Name of the refated parties and description of relationship:

Nature of Relationship with "ITNL"

Name of Entity Acronym used

Holding Company :

Fellow Subsidiaries

Associales :
Co - Venture :
Key Management personnel : & s
ot
\\.K- 4

2. Details of balances and transactions during the period with related pa

TN
BN

Account head ~AName of Entity 31-Mar-18 31-Mar-17
Balances: N
A
'
Account head Name of Entity 31-Mar-18 31-Mar-17

Transaclions:

In terms of our clearance memorandum attached

For Gianender & Associates
Chartered Accountants
Firm

Place
Date

For Pune Sholapur Road Development Company Limited

/

AP
Chief Financial Officer
/

.

N\}

Place
Date




SPECIAL PURPOSE FINANCIAL STATEMENTS

PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Audit for the year ended March 31, 2018

Movement of Long term Investments for Cash flow
All the movements in Long term Investment needs to be given under following table to identify the cash flow impact

Annexure - 7

Script Opening Purchase Cost of Profit / Sale Forex Other Transfer Closing Remarks
Balance as of | Amount Sale (Loss) Value | adjustments | adjustments Balance as of
1/4/2017 31/03/2018
INQT ARPIICAR] F-- e d

In terms of our clearance memorandum attached

For Gianender & Associates

Chartered Accountants

Firm Registration

M=y

G. K. Agar
Partner

Membership Number : 081603

Place
Date

¢

no. 004661N

For Pune Sholapur Road Development Company Limited

Place
Date

’Fin ncial Officer




SPECIAL PURPOSE FINANCIAL STATEMENTS

PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
ial Information of IL&FS Transportation Networks Limited)

{For C lid 1into the Fi

Audit for the year ended March 31, 2018

Variance Analysis wilh Comparatives:

All the Companies needs to provide reasons / justifications of variances in comparison wilh previous period

(1) Balance sheet

Annexure - 8

Liabilities

March 31, 2018

March 31, 2017

Increase / {Decrease)

Reasons for variance

ASSETS

Non-current Assets

(a) Property. plant and equipment

1,39.559

22.14.705

{b) Capital work-in-proaress

120,75 146)

@1 property

(d) Intangible assets

(i) Goodwill

{ii} under SCA

(iii) olhers

(iv) Intangible assets under development

19.30,77.98,313

20.28,31.47.694

(97.53.49,381)

{e] Financial assels

(i) Investments

a) Invesimenis in associales

b) Inveslments in joint ventures

c) Olher invesiments

(i} Trade receivables

(iii) Loans

3.10,71,77.169

(iv) Other ial assels

(f) Tax assels

{1) Deferred Tax Asset (net)

(11} Currenl Tax Assel (Net}

| (@) Other non-current assets 213,563,398 2.00.69,918 12 83 480
Total Non-current Assets -
Current Assets 3
(a) Inventories -
{b) Financial assets -
(i) Investments -
(ii)Trade receivables 1.39.85.607 6.68,65,356 (5.28.79.750)
(i) Cash and cash equivalents 2.22,67.362 7.16.04,050 (4,93.36.688)
(iv) Bank balances olher than {iii) above 82.04.63.770 6.63,50,000 7541.13770
(v) Loans -
(vi) Olher financial assels 5.72.15.53 289 1.09.00.305 5,71.06.52.984
{c} Current tax assets (Net) 33417617 29842 461 35,75.156
{d) Other curreni assets 1.54.33.704 149 13.746

Assels classified a5 held for sale

5.19.958

Total Current Assets

Total Assets

25.9564.12.619

23.67.30.85.404

2283327215

EQUITY AND LIABILITIES

Equity i
(2) Equity share capital 1.76.00.00.000 1.76.00.00.000 =
(b) Other Equity 3.10.62.11.178 3.36.60.90 401 125.98.79.222)

Equily attribulable lo owners of The Company

Mon-controlling Injeresls

Tolal Equity

LIABILITIES

Non-current Liabilities

{a) Financial Li

(i) Borrowinas

6.90.48 68 800

11.02.03 57.044

(4 11 .54 88 244)

(ii) Trade payables

(i) Other

34.16.917

354100418

(35 06.83 501)

(b) Provisions

158913 433

12 .72 66 267

(c) Deferred tax liabililies (Net)

2 16 47 166

{d] Other non-currenl liabililies

Total Non-current Liabilities

Current liabilities

{a) Financial liabilllies

(i) Borrowings

10,75.82,30.487

57016 32425

{it} Trade payables 607973317 57 8047 223 2 99.26.094
{iii} Currenl of long lerm debt il -N
(iv) Other financial liabylities 264,99 06.139 732921192 1016984047
(b) Provisions - - -
(c) Curreni tax liabililies (Nel) B I | B B
{d) Other current liabililies 68 84 348 32670434

with assets

Liabilities directly

as held for sale

{2 57 86.086)

Total Current Liabilities

Total Liabilities

Tolal Equity and Liabilities

258564 12618

23 67 30 85 404

2283327215




{2) Statement of Profit and Loss:

Statement of Profit and Loss March 31, 2018 March 31, 2017 Increase / (Decrease) |Reasons for variance

Income

Revenue from Operalions 2.02.49.65.741 2.48.94.92 797 (46.45.27 056)

Other income 1.34,65.00.850 33.47.53,027 1.01.17.47.823

Total Income

| 3371466591 2,82,42,45,824 54,72.20,767

Expenses -
Cosl of Majenal i 11.60.46.448 (11.60.46.448)

Operaling expenses 17.58.79.060 14,70,12,102 2.88.66.958

Employee benefils

Finance costs 2,46,88,45.472 1.82,32,77.478 64,55,67.994

Deprecialion and amoriisation expense 44.81.54.182 52.04.35.276 (7.22.81.094)

Impairment loss on financial assets

Reversal of impairment on financial assels

Olher expenses 53.84.67,099 34,4422 504 19.40.44 585

Tolal expenses 3,63,13,45.813 2,95,11,93,808| 68.01.52.004

Add: Share of profit/{loss) of associates

Add: Share of profiti{loss) of joint ventures

Proiil before exceptional items and tax {25,98.79,222) {12,69,47.985) (13,29,31.237)

Add: Exceplional ilems

Profil before lax (25.98.79.222) (12,69.47.985) (13,29.31.237)

Less: Tax

(1) Current tax

(2) Deferred 1ax -

Profit for the period from continuing operations (I} (25,98,79,222) (12,69,47,985) (13,29,31,237)
Prafit from df aperalions before lax =z

Tax exp of discontinued operaiions

Profit from discontinued operations (after tax) {II) - -

Profit For the period {llI=1+11) 125,98,79,222) {12.69,47,985) (13,29,31.237)

Other Comprehensive Income =

A (1) items thal will nol be reclassified to profil or loss

{a) Changes in revalualion surplus =

{b) Remeasurements of Ihe defined benefil plans =

{c) Equity instruments lhrough other comprehensive income =

(d) Olhers (specify nature) =

(e) Share of olher comprehensive income in associates and joinl venlures, lo lhe ‘
extent not to be reclassified to profil or loss

A (i) Income tax relaling lo ilems Lhat will nol be reclassified lo profit or loss -

B (i) |lems Lhat may be reclassified to gruﬁl or loss =

(a) Exch diffe intr ing Lhe financial slatements of foreign

operalions includina the gain / loss on relaled hedaing inslrumenl

(b) Debt inslruments through other comprehensive income =

{c) Effeclive porlion of gains and losses on designated portion of hedging =

instruments in a cash flow hedge

(d) Otners (specify nalure) N

(e) Share of other comprehensive income in associates and joint venlures, to the -
extent thal may be recfassified to profil or loss

B (i} Income tax relating 1o items that may be reclassifisd to profit or [oss

Total other comprehensive income {IV=A (i-ii}+B(i-ii)) - =

Total comprehensive income for the period (llI+1V} {25,98,79,222) {12,69,47,985) 13,29,31,237)

Profit for the period attributable to: =

- Owners of lhe Company ]

- Mon-controfling inlerssts N

Other comprehensive income for the period atiributable to: =

- Owners of lhe Company

- Nan-c ing interesis: -

Total comprehensive incame for lhe penod attribulable lo:

- Owners ol lhe Company s -

- Non-conlrolling inleresls

For Pune Sholapur Road Development Company Limited




SPECIAL PURPOSE FINANCIAL STATEMENTS

PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Audit for the vear ended March 31, 2018

Utilisation of fund Investments by Parent Company in Toll Project Company under construction as of March 31, 2018

Annexure - 9

Project Company Financial Year Instrument _ Name of Parent Incremental Amount used in |Amount used for| Amount lying | Amount used for Project Project Remarks
of Investment company Investment by project / general in FD, cash / any other Status - Commissioning | (if any)
Parent Company in| construction administrative | bank balance purposes (Pls |Operational / date
Project Company activity by expenses by (Rs) define) by Project Under
(Rs) Project Project Company construction
Company Company (Rs)
DY fDeY

Pune Sholapur Road For 2009-10 Equity Shares IL&FS Transportation 1,60,00,00,000 1,59,98,38,084 1,61,916 - - | Operational Provisional COD

Development Company Networks Limited received w.e.f.
Limited 23/08/2013
Pune Sholapur Road For 2013-14 Equity Shars East Nippon 16,00,00,000 16,00,00,000 - = - | Operational Provisional COD

Development Company
Limited

Expressway Company

(NEXCO)

received w.e.f.
23/08/2013

In terms of our clearance memorandum attached

For Gianender & Associates
Chartered Accountants

Place
Date

For Pune Sholapur Road Development Company Limited

“)__ ) KI\.J

(A"
N

Chief Financial Officer

Place
Date




PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED

(For C lon Into the FI lal Information of IL&FS Transportation Networks Limited}

Opening Exchange Rats

Closing Exchanas race

Capital transacton Average Rata
Average Exchengs rate

FCTR WORKING FOR CASHFLOW PURPOSE MARCH 2018

Im zaisvwmcy ul bespucttin Fermig Coma:

36586
85573
86044

Aririmuiies |

AsatMarch  As atMarch 31, March2018in INR March 2017 in INR  Difference in INR Difference in FC  Ewcharige Amountin INR  Expacted March  FCTR DIl for  FCTR In Cash
By P o arpr Bate 2018 TND Mavamant (Aary Elnur
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1 Capital management

The Group endeavours to maintain sufficient levels of working capital, current assets, and current liabilities which helps the company to meet its
expense obligations while also maintaining sufficient cash flow

The capital structure of the Group consists of net debt (borrowings as detailed in notes 18 offset by cash and bank balances) and equity of the Company
(comprising issued capital, reserves, retained earnings and non-controlling interests as detailed in notes 15 to 17). The capital structure of the Group is

reviewed by the management on a periodic basis.

1.1 Gearing ratio

The gearing ratio at end of the reporting period was as follows.

Rs.
As at March 31, As at March 31,
Particulars 2018 2017
Debt (i) 19,87,39,81,113 17,44,70,03,748
Cash and bank balances (including cash and bank balances in a disposal company held for
sale) 84,27,31,132 13,79,54,050
Net debt 19,03,12,49,981 17,30.90,49.658

Total Equity (ii}

4,86,62,11,178

5,12,60,90.401

Net debt to total equity ratio

3.91

3.38

Footnotes:

(i) Debt is defined as long- and short-term borrowings including interest accrued {excluding derivative), as described in notes 18

(ii) Equity includes all capital and reserves of the Company that are managed as capital.

In order to achieve its overall objective, the Group’s risk management committee, amongst other things, aims to ensure that it meets the financial
covenants attached to the borrowings. Breaches in meeting the financial covenants would permit the bank to seek action as per terms of the agreement.

2 Categories of financial instruments

Rs.

Particulars

As at March 31,
2018

As at March 31,
2017

Financial assets

Fair value through profit and loss (FVTPL)
Investment in equity instruments
Derivative instruments designated as cash flow hedge
At amortlsed cost
Investment in equity instruments
Loans
Trade receivables
Cash & cash equivalents; and bank balances (including Balances with Banks in deposit
accounts under lien)
SCA receivable

Other financial assets (excluding Balances with Banks in deposit accounts under lien)
Financial liabilities
Financial Liabilities

Derivative instruments designated as cash flow hedge

At amortised cost

1,39,85,607

84,27,31,132

5,72,15,53,289

6,68,65,356

13,79,54,050

3,11,80,77,474

Borrowings (including interest accrued) 19,87,39,81,113 17,44,70,03,748
Trade payables 60,79,73,317 57,80,47,223
Other financial liabilities (excluding interest accrued) 44,24,49,230 36,20,07,331

For Gianender & Associates
Chartered Accountants

Finn Registration no. 004661N /"':S‘
> S Satloh
v ’
:. /7 A
] g
| <{ wewpP ji
G.K Adgrval o

%

For Pune Sholapur Road Development Co. Lid

Pariner q& 10/ Authorised Signatory
Membership N - 081603 Tlemd N
embership Number : 08 m_[.j_'_:_’,
Place : Place
Date Date :
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3 Financial risk management objectives
The Company 's Corporate Treasury function monitors and manages the financial risks relating to the operations of The Company . These risks include market risk {including currency risk, interest rate risk and other price risk), credit risk and liquidity risk.

The Company seeks to minimise the effects of these risks by using derivative financial instruments to hedge risk exposures. The use of financial derivatives is governed by The Company 's policies approved by the Board of Directors. which provide written principles on
foreign exchange risk, interest rate risk, credit risk, the use of financial derivatives and non-derivative financial instruments, and the investment of excess liquidity. Compliance with policies and exposure limits is reviewed by the internal auditors on a continuous basis.
The Company does not enter into or trade in financial instruments, including derivative financial instruments, for speculative purposes. The Corporate Treasury function reports to The Company 's risk management committee, an independent body that monitors risks

and policies implemented to mitigate risk exposures

4 Market risk

es that exposes it primarily to the financial risks of changes in foreign currency exchange rates and interest rates. The Company enters into cross currency interest rate swaps to mitigate the risk of rising interest rates to manage its

The Company does not have act
exposure to foreign currency risk and interest rate risk

There has been no change to The Company 's exposure to market risks or the manner in which these risks are managed and measured

5 Foreign currency risk management

The company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise. Exchange rate exposures are managed within approved policy parameters utilising forward foreign exchange contracts and/or cross
currency swaps

The carrying amounts of the company's fareign currency denominated menetary assets and monetary liabilities at the end of the reporting period are as follows

ITNL and its subsidiaries Other than ITNL and its subsidiaries Total

Liab

s as at {INR) Assets as at (INR) Lial es as at (INR) Assets as at {INR)

s as at {INR) Assets as at (INR)
Particilats

As at March 31, As at March 31, As at March 31, As at March 31, As at March 31, As at March 31, 2017 As at March 31, As at March 31, As at March 31, As at March 31, As at March 31, As at March 31,
2018 2017 2018 2017 2018 ’ 2018 2017 2018 2017 2018 2017

usp

Euro

CNY

AED I

VND TN
TN

A
7\

Batswana Pula

Dominican Pesc

Ethiopian Birr |

Mexican Peso |

Add other currencies |

Qraign currancy San Ity analy

The company is mainly exposed to the US Dollars, Euro, Chinese Yuan and Arab Emarites Dirham

The following table details the company's sensitivity to a 10% increase and decrease in the X against the relevant foreign currencies. 10% sensitivity indicates management's assessment of the reasonable possible change in foreign exchange rates. The sensitivity
analysis includes only outstanding foreign currency denominated monetary items and adjusts their transiation at the period end for a 10% change in foreign currency rates

uso Euro CNY | AED Add other Currencies
As at March 31, As at March 31, | Asat March 31, As at March 31, | As at March 31, As at March 31, 2017 As at March 31, | AsatMarch 31, | AsatMarch31, | AsatMarch 31,
2018 2017 2018 2017 2018 ! 2018 2017 2018 2017
Profit or loss ,—q‘ Nmmw—u— —m NmHM— H.
Ea | A MTAIINaIEE NI sl = "N
Botswana Pula Dominican Peso hiapian Birr Méxican Pesa
As at March 31, As at March 31, As at March 31, As at March 31, | As at March 31, As at March 31, | As at March 31,
[ 2018 2017 2018 | 2017 gy et A5 Jareh 33, 2017 gy - 2017
ot ! _ NOTAPPHCARBTLF=
Ecpinty | | = 4 md '\ __,r-.lql_

In management's opinion, the sensitivity analysis is unrepresentative of the inherent foreign exchange risk because the exposure at the end of the reporting period does not reflect the exposure during the year.

38.5.2 Cross currency swap contracts
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Under these swap contracts, the company agrees to exchange the difference between fixed interest amounts based on fuctional currency notional principal amounts and floating rate interest amounts calculated on agreed foreign currency notional principal amounts.Also the Company agrees to exchange difference
between the functional currency notional principal amount and the amount calculated based on the spot exchange rates on the foreign currency national principal amount on specified dates . Such contracts enable the company to mitigate the risk of changing interest rates and foreign exchange rates on the cash flows of
issued foreign currency variable rate debt The fair value of these swaps at the end of the reporting period is determined by discounting the future cash flows using the foreign currency and interest rate curves at the end of the reporting period and the credit risk inherent in these contracts

The company has tested the hedge effectiveness through critical term matching (CTM) approach. Hedge Effectiveness Testing is assessed at designation date of the hedging relationship, and on an ongoing basis till the maturity of the hedging instrument and hedge item. The ongoing assessment is performed at a
minimum at each reporting date or upon a significant change in circumstances affecting the hedge effectiveness requirements, whichever comes first. Any change in the critical terms of the hedge item and Hedge instrument over the life of hedge w
of the hedged item and the hedging instrument (notional, start date, , strike / contracted rate) are matching and cashflows are offsetting, hence economic relationship exists,

This also confirms that the hedging instrument and hedged item have values that generally move in the opposite direction because of the same hedged risk.The company's intention is to keep currency risk hedged all the time and will keep rolling forwards or enter in to new swap till maturity of the hedged item
The following tables detail the notional principal amounts and remaining terms of interest rate swap contracts outstanding at the end of the reporting period.

lead to discontinuation of the hedging relationship. As the critical terms

Outstanding receive
floating pay fixed

Foreign currency-CNY

Average exchange rate

Average contracted

As at March 31,

As at March 31,

As at March 31, — As at March 31,

Notional principal value

Fair value assets

As at March 31, As at March 31, 2017 | AsatMarch 31, | AsatMarch 31, | As at March 31, | As at March 31,
contracts 2018 2017 2018 2017 2018 2018 2017 2018 207
|Buy_US Dollar
Less than 1 year - —
NOT APPLICABLE-.
3to 5 years . o £ X0 (% —_1 A5 | ——3-
5 vears +
Total - -

Outstanding receive
floating pay fixed

Foreign currency-CNY

Average ex chan Ee rate

Average contracted

ncipal value

Fair value assets (liabilities)

As at March 31, As at March 31, As at March 31, | Asat March 31, As at March 31, | Asat March 31,2017 | AsatMarch31, | AsatMarch 31, | AsatMarch 31, [ AsatMarch 31,
contracts 2018 2017 2018 2017 2018 2018 2017 2018 2017
Upto 1 year R
NOT APPLICABLE-
3 to 5 years - 1 i<k 4 3 1 =
Moare than 5 vears | x
Total | = E | . = - ;

The interest rate swaps settle on a quarterly basis. The floating rate on the interest rate swaps is the 3 months LIBOR. The company will settle the difference between the fixed and floating interest rate on a net basis.
Al

nterest rate swap cantracts exchanging floating rate interest amounts for fixed rate interest amounts are designated as cash flow hedges in order to reduce the company's cash flow expasure resulting from variable interest rates on borrowings. The interest rate swaps and the interest payments on the loan occur
simuftaneously and the amount accumulated in equity is reclassified to profit or loss over the period that the floating rate interest payments on debt affect profit or loss

6 Interest rate risk management
The company is exposed to interest rate risk because it borrows funds at both fixed and floating interest rates. The risk is managed by the company by maintaining an appropriate mix between fixed and floating rate borrowings,

The company's exposures to interest rates on financial assets and financial liabilities are detailed in the liquidity risk management section of this note

6.1 interest rate sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to interest rates for bath derivatives and non-derivative instruments at the end of the reporting period. For floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period was

outstanding for the whole year A 50 basis point increase or decrease represents management's assessment of the reasonably possible change in interest rates

If interest rates had been 50 basis points higher/lower and all other variables were held constant, the company's:

i) profit for the Year ended March 31, 2018 would decrease/increase by X (2016: decrease/increase by R ___ ) This is mainly attributabie to the company’s exposure to interest rates on its variable rate borrowings; and
The company's sensitivity to interest rates has decreased during the current year mainly due to the reduction

variable rate debt instruments and the increase in interest rate swaps to swap floating rate debt to fixed rate debt.

6.2 Interest rate swap contracts

Under interest rate swap contracts, the company agrees to exchange the difference between fixed and floating rate interest amounts calculated on agreed national principal amounts. Such contracts enable the company to mitigate the risk of changing interest rates on the fair value of issued fixed rate debt and the cash

flow exposures on the issued variable rate debt The fair value of interest rate swaps at the end of the reporting period is determined by discounting the future cash flows using the curves at the end of the reporting period and the credit risk inherent in the contract, and is disclosed below. The average interest rate is based
on the outstanding balances at the end of the reporting period

The following tables detail the notional principal amounts and rema

ng terms of interest rate swap contracts outstanding at the end of the reporting period.

Cash flow hedges

Average contracted
fixed Interest rate
As at March 31, | AsatMarch 31,

Outstanding receive Notional principal value Fair value assets (liabilities)
floating pay fixed

contracts

As at March 31, As at March 31, | As at March 31,

2018 2017 2018 2017 2018 As at March 31, 2017
Less than 1 year |
1to 3 years _—
3o S years ZO,— )—U‘U_. _n>m— .
S years + i - AR S i ] N

Total
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The interest rate swaps settle on a quarterly basis The floating rate on the interest rate swaps is the local interbank rate of India. The company will settle the difference between the fixed and floating interest
rate an a net basis

Allinterest rate swap contracts exchanging floating rate interest amounts for fixed rate interest amounts are designated as cash flow hedges in order to reduce the company's cash flow exposure resulting from
variable interest rates on borrowings. The interest rate swaps and the interest payments on the loan occur simultaneously and the amount accumulated in equity is reclassified to profit or loss over the period
that the floating rate interest payments on debt affect profit or loss

7 Other price risks

ising from equity investments which is not material

The company is exposed to equity price risks a

8 Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to The Company The Management of The Company believes that the credit risk is negligible
a government authority Further,in respect of other receivables, The Company has adopted a policy of only dealing with creditworthy

since its main receivable is from the grantars of the concession which
counterparties

The Company has significant credit exposure to mainly two parties :
1 National Highways Authority of India- * __ (March 31,2017X ___)
2 State Government Autharities - ® (March 31, 2017 % )

The credit risk on liquid funds and derivative financial instruments is limited because the counterparties are banks with high credit-ratings assigned by international credit-rating agencies

9 Liquidity risk management

The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the
ies The endeavour of The Company is to constantly improve the ratio of short term to long term maturity profile so as to minimise the risk of having to refinance

maturity profiles of financial assets and liab
the borrawing at regular short intervals

1 risk tables

2.1 [guidity mne iry

The following tables detail the company's remaining contractual maturity for its non-derivative financial liabilities with agreed repayment periods. The tables have been drawn up based on the undiscounted
cash flows of financial liabilities based on the earliest date on which the company can be required to pay. The tables include both interest and principal cash flows. To the extent that interest flows are floating
rate, the undiscounted amount is derived from interest rate curves at the end of the reporting period. The contractual maturity is based on the earliest date on which the company may be required to pay.

ITNL and its subsidiaries
_ . March 31, 2018 March 31, 2017
__ Particulars Non-interest | Variable interest | Fixed Interest rate| Non-interest | Variable interest | Fixed Interest rate
| bearing rate instruments instruments bearing rate instruments instruments
| Upto 1 vear 99,40.02,326 2,62,73,13.325 6.10.42,06.048
|1-3 vears
|3-5 vears |
Viate than & years
| Total 99,40,02,326 - 2,62,73,13,325 | - - 6,10,42.06,048
Other Entities
. March 31, 2018 March 31, 2017
Particulars Non-interest | Variable interest | Fixed interestrate| Non-interest | Variableinterest | Fixed interest rate
bearing rate instruments instruments bearing rate instruments instruments
Upto 1 vear 5,64.20.221 1,73,84,78.940 10.20.79.64,3R3 94,00,54 554 1,64.72,14.699 1.44.64.83.905
1-3 years 3.84 96,20,852 3,68,93.49,025 96.82,55.137
3-5 years 3.80,27,87.622 4,03 56.51.264
More than 5 vears 1,24,86,72,867 3,09.88,93.814
Total 5,64,20,221 10.63.95.60.281 10.20.79.64.383 94,00,54,554 12,47,11,08,802 | 2,41,47,39,042

The amounts included above for financial guarantee contracts are the maximum amounts the company could be forced to settle under the arrangement for the full guaranteed amount if that amount is claimed
by the counterparty to the guarantee Based on expectations at the end of the reporting period, the company considers that it is more likely than not that such an amount will not be payable under the
arrangement. However, this estimate is subject to change depending on the probability of the counterparty claiming under the guarantee which is a function of the likelihood that the financial receivables held
by the counterparty which are guaranteed suffer credit losses
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The following table details the company's expected maturity for its non-derivative financial assets The table has been drawn up based on the undiscounted contractual maturities of the financial assets

including interest that will be earned on those assets. The inclusion ol

is managed on a net asset and liability basis.

information on non-derivative financial assets is necessary in order to understand the company's liquidity risk management as the liquidity

—

ITNL and its subsidisries

Particulars March 31, 2018 _ March 31, 2017
Non-interest Variable interest | Fixed interest rate _2_"__.1:332. |Varisble interest |Fixed interest rate
| | bearing |rate instruments |instruments | beacing rate instruments instruments
Jpto 1 vear | | _
1-3 years |
3-5 vears |

More than S years

Total

Other Entities

Particulars [ March 31, 2018 March 31, 2017 |

| Non-interest _<u1mc_m interest |Fixed interest rate |Non-interest Variable Interest | Fixzd Interest rate
bearing rate Instruments | instruments bearing rate instruments | instruments

Upto 1 vear 5.75,78 06,258 83,29.44,959 3.25.65.46.880 7.26,51,798

1-3 vears

3-5 years

More than 5 vears | | |

Total | 5.75.78.06.258 | c 83,29.44,959 |  3,25,65,46,880 | - 7,26.51.798 |

The amounts included above for variable interest rate instruments for both non-derivative financial assets and liabilities is subject to change if changes in variable interest rates differ to those estimates of
interest rates determined at the end of the reporting period.

The foilown

driswatwe Instrumants that settle on 2 net bas

i lable details the company's liquidity analysls for ity derivative

linstrirments

ie table fs been drawn up based on the undiscounted contractual net cash inflows and outflows on

s, arid the undiscaunted gross inflows and autflows on those detvatives that require gross settlemant. When the amount payable or receivable is not fixed, the
arremnt disclised has been determined by reforence to the prajec

mterest rated as illustrated by the yield curves at the end of the raporting period

. March 31, 2018 March 31, 2017
Particulars
Interest rate Cross Currency Cross Currency
Interest rate swaps
swaps Swaps Swaps
Upto 1 year - - : — =
1-3 years - D.t — —~ D x T_l
3-5 years 3 RIS R 4814 a2
| More than 5 vears

G K.’

Partner

Membership Number : 081603

Place
Date :
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10 Fair value measurements

This note provides information about how the company determines fair values of various financial assets and financial liabilities.

10.1 Fair value of the Company's material financial assets and financial Uabilities that are measured at fair valun an a recurring basis

ies are measured at fair value at the end of each reporting period. The following table gives information about how the fair values of these financial assets and financial liabilities are determined {in particular,

Some of the company's financia! assets and financial liab
the valuation technique(s) and inputs used)

Fair value Significant Relationship of
Financial assets/ {financial liabilities) As at March 31, 2018 As mnN_,M“n: 31, | Fairvalue hierarchy tec and key input(s) unobservable input(s)

Discounted cash flow, None None
Future cash flows are estimated based on forward interest rates
(from observable yield curves at the end of the reporting period) and
1) Interest rate swaps NIL NiL Level 2 contract interest rates, discounted at a rate that reflects the credit
risk of various counterparties.

Discounted cash flow. None None
Future cash flows are estimated based on forward interest rates
{from observable yield curves at the end of the reporting period) and
2} Interest rate cross currency swaps NIL NIL Level 2 rcontract interest rates, discounted at a rate that reflects the credit
risk of various counterparties,

Net assets value of the investee company based on its audited Net assets of the Direct
3) Investment in equity shares of NIL NiL Level 3 financial statements investee company
10 2 Fair value af financial assets and finane Lies that are not measured at fair value (hut fajr valus diselosyres ars required
ITNL Group Entities Other Eni
As at March 31, 2018 I As at March 31, 2017 As at March 31, 2018 As at March 31, 2017
Carrying amount Fair value Carrying amount Fair value Carrying amount Fair value Carrying amount Fair value
Financial assets
Fair value through and loss {FVTPL)
Investment in eguity instruments
Dhrtiv v mstriments desgnated 35.cpsh fiow hedpe
At amortised cost
Investment in equitv Instruments
Loans
Trade receivables - - 1,39.85,607 1.39.85.607 6.68.65,356 6.68 65 356
Cash & cash equivalents; and bank balances . - 84,27,31,132 85.52.12.321 13,79,54.050 14.42,55.848
SCA receivable
Other financial assets - - 5,72.15,53,289 5,72.15.53.289 3.11.80,77.474 3.11.80.77.474
Financial liabilities
Derwalive instruments designated as cash flow hedge
At amortised cost
Borrowings 2,33,52,38.487 2,62,73,13 325 5.70.16.32.425 6,10,42 06,048 17,53.87.42.626 20,84,75,24.664 11,74,53,71,323 14,88,58,47.844
Trade payables 55,62.75374 55.62,75374 534111420 53.4111.420 5,16.87.943 5,16,97,943 4,39,35.803 4,39,35.803
Other financial 43.77.26.952 43.77.26,952 3.54.84.679| 3,54, 84 679 47,22,278 47,22,278 32.65.22.652 32,65,22 652
| ]
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Fair value hlerarchy _ As at March 31, 2018 _ As at March 31, 2017
Particulars Level1 Level 2 Level 3 | Level1 Level 2 Level 3
nancial assets
v witite theaugh profit dnd lass [FVTPL]
Investment in equity instruments
Financial Assets measured at amortised cost _
Investment in equity instruments
Loans
Trade receivables 1,39,85,607 6,68,65,356
Cash & cash equivalents; and bank balances 84,27,31,132 13,79,54,050
SCA receivable
_ Other financial assets 5,72,15,53,289 3,11,80,77,474
| Financial liabilities
struments fevgnated a¢ cath {law hedpe
At amortised cost
19,87,39,81,113 17,44,70,03,748
Trade payables 60,79,73,317 57,80,47,223
Other financial 44,24,49,230 36,20,07,331

The fair values of the financial assets and financial lia

es above have been determined in accordance with generally accepted pricing models based on a discounted cash flow analysis, with the most significant inputs being the discount rate that reflects the credit risk of counterparties.

For Pune Sholapur Road Development Co. Ltd

Partner
Membership Number (15

Place
Date :
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11. Borrowing Ageing

11 AFor year ended 3u March 2018

Type al
Borrowing

Terms of Loans

1 ion of IL&FS Ti

n

Nelworks Limiled)

Renge for rate of Interest

IPHL el bty subalidiaries

IL&FS Group Companles

Parent (Le. TINU)|  Subsidlsrles

lainity
Conuralled
Entities

Porent (i.e ILRFS) Subsldiaries.

Iointly
Controlled
Entitles

Other than IL&FS

T
Companles otal

Repsyment]

Annesre-11
Frequency of

Monthly /
Quartesly / Hell|
Yearly / Yeurly /

On

[secured

1-3years

o= 1085

L 1o 900

9.01% 1o 1 1.00%

ELO1H to 14,005

Mare thap 145

deto Coupon

LBOR + 10 hpy

il ers [Specify]

Debertures

3.5 years

== 4 00%

2,01% to 00404

dero Covpon

LIBOR o 10 b
tHhers {Specify)

» 5 years

==700%

LO1% 1o .00

9.01% 10 11 00%

1L01% 10 10.00H

Roee than 146
!Zem Coupion

LI + 10 hips
Otbass | Sprecily)

13 years

== 100 %

F01% 1o 9.00%

201% 10 11.00%

1101% to 14,004

Morethan 145

AREA + 10 bps

Others [Specifv}

Sub Debts /
Bonds

35 years

=« 1.00%

015 1o 0.00%

TO1% 10 11.00%

11 01% to 14 (05

More than 14%

JLIBOR + 10 bps

hers (Specily]

+5years

<= 1%

TN o RO00%

B.01% 1o 11.03%

11.01% 10 14.00%

More than 14%

LIBOR + 10 bps

Dihes {Specifyl

13 years

¢ =700 %

1018 to %.00%

2015 to 11.00%

JAE5355200

Quurterhy

11.01% to 14.00%

hare than 14%

UBOR » 10 bpa

ltswher [Specify)

Teim Loans

3-5 years

<= T00%

1.01% 10 9.00%

9.01% (0 11 00%

315a507920|

Guarterly

LLOTH o TA{H

| Bt than 147

V5 yean

10140 5.00%

D018 1o 11 00%

I1HIGER B}

11 01% (o 14 00%

| Chiarsarky

Wi than 14%

LIACHL ¢ 10 hpy

Othaes [Specity)

13 yean

Lo o 1 255

Euribor o 3 3048

LIBOR ¢ 1 g

UIBER » &3 bips

LIBEHTY 400 L

3 M LISCELIBOR + 540 hgw

I B I HR

TIBE: 6 96TH

AL b

Db {5pecily)

Timgign
Cuniehivy Losn

3-5 years

Poar# 1.25%

Eui b 3 2k

LIBOR + 10 bps

LIBEIR & B0 b

IR b AT by

3 B LS LIHO ¢ 580 b

2MM: 6 628%

F1Ex: hU06SH

AL S

e s {Spealy)

5 yean

Lup v 1.2%%

Eutibor ¢ 137

LTBOR + 10 bps

LU 4 B by

LIBOR+ 400 bps

0 LAY LEBERE b 5A0 b

IR G 2

718K: 6 969%

AR ES

tliiers [Spraify]

1-3 yeany

3-5 years

bhyeant

Total

Unneiured

1t years

== T &

U gy O i

015 ro 1100

BLOAS 1 TR D0

More than 14%

Gthess (Spenbyl

= 100N




15 ynn

€=J08%

FO01N 1o B 00N

015 1= 11 000

11.07% to 18.00%

Mars this 14%

Others (Soecity]

Debemiures

1-3 years

F5yeart

e= 100%

TO01% b S00R

S01% te 11 00%
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For Gianender & Associstes Feor Pune Sholapur Rosd Development Ce. Lid
Chartered Accouniants

Firm Registralion no. 004661N

Armdicrsdu

Place
Date ;




SPEOALPURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELGPMENT COMPANY LNTED
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SPECIAL PURPOSE FINANGAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
{For Consolidstion Into the Finandal Information of IL&FS Transportation Netwarks Limited)

12. Dlsclosure of Derivatlve Instrurients : Anfesmie -11

(i) Following ore the details of owstanding Derivalive Contracts

*  Fulr value bedge

Pardcul Warch 41,2018 Nareh 31 017
crars Contrae Ten) Mothomal Aot of con Falr Valive | Contructs {Nna.j Motinal Aot of tm1 Fair Valin
Towe ji Taierest Bibe Swaps | |
»_ Csh Mow hedye
Partlcu} March 31, 2014 March §1. 2017
o Cuntrarts (Nov) Notluieal Auiosrl o cod Fulr Valie | Contracts (Nos) Notional Aniount of corl Falr Value
BT P
Hwape A\ Y.
Forward Conrae) PV al ‘D.l_d i
25\ \ L
ELURO" A\JY 37
Sumpe Pt W E o\
Forward Coutrnct NIBATA
Canpen Swaps LA Tl
* Uiwrency wise Informstion needs to bie provided Lt
*  Other than Falr value hedge
[ Nirch 31, 1018 Mareh 31, 2017
i Comtracis (New) Amomnt of con Falr Value | Coniracis (Nax) Nntlomal Amount of :q Fair Valur
Toi e g Diderest Rale Swngn |

(ii) The Movement in Cash Flow Hedges for the year ended March 31, 2018 is as
follows

Parsiculars Amnn
Lipening halance
Chaiit / (Lovne) sl doring the yest

At tranefrred fo stalement of profil and loss account under finance charges

Trasfer to Minaciy
Cloing bulance

(ifi) The camying amounts of foreign curency denominaled monelary assets and
monetary liabililies at the end of the reporting period are as follows :

Current Year Previous Year

1 Assets Forelgn Cwrency
Exchange Rate Amount In - Forelen| . Exchange Rate Amound in - Forelgn| , oy
Cusryencs Cwrrency

Brcsivables {frale and alber)
Unthr Monetary sesets (e g 10T Lo sivan in FC)
Total Recelvables (A) WAL AIDDLIC ALY 1
Hedgns by i forwand eomirsers (B = T T ETCALTCL
Unedued rocehvables K} [
licam)

Clistrent Yeur Provlons Year
T Lisbllfes Forelgn Currency Exdlisie Rate Asount In Forelgs Amount in Rs Ficelibisks Rate Amaud In Ferelgn | Awioint

LTy ¥ Cmyency in Ry
payaliles {trade sisd other )
H it (o BCH unl eibiers)
Total Puvables (1) == | ) ;
Upiers by and (srwand pentrzity (£1 Zs P P_Elt:_ﬁ B ]:E+
Vnhrdged Payahles 4 B LA @& <. 3 N
(F-TLF) 1
i iy

Cwrread Vear Freviow Year

mC Liabilitles and C: nts Fovelgn Chrreney ot InForeion \mount _in_ Forelgn] Amount
Exchangs Rate T Awoumt bn Fia Exchange Rate i
2 Cuiiwniy Curreaiy |Lr| R
Conlingen) Linbililies
J ne—
Tatal (€} Alrh T Ayl A D —
Hedees by derfvative and forwand contracts (1) _INL -{_ RARFFFLUIUADLEYT
Unhedged Payahle VAFH | AL Ea i nlini)
=G-H

Total nnhedged FC Exposures
{J=C+F+D)

For Gianender & Associales

Chartered Accountants For Pune Shelapur Road Development Co. Ltd

Stemberihip Sl : 081603 TFO - Authorised Signatory




7.32%

SPECIAL PURPOSE FINANCIAL STATEMENTS

PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED

fal tnfs

Annexure 12

{For C d

Fair Valuation of Service C

into the Fl

lon of IL&FS Ti

P

ion Arr t R

31-Mar-18

31-Mar-19

19-Dec-19

Annulty

Less

0&M

Overlay

“NOT |

PPUCABLE |

Net Inflow

No of days

31-Mar-17

Prosent Value

Present Value

Risk free rate
NHAI Premlum
Total

6.53% This needs to be updated for March'18
0.79% This needs to be updated for March'18

1.32%

For Gianender & Associates
Chartered Accountants

Flmn Registration no. 004661

For Pune Sholap

Road Devel

t Co. Ltd

P



Annexure - 13
SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Audit for the year ended March 31, 2018

Details of Intercompany difference with reason

Name of Name of Related Party| Description of Account Transaction / Closing Balance Amount Reason for Difference
Company {Icp) (Line item of the Financial | Accountedby | Accounted by | Difference
I A) C » ¥ Related Partv
PSRDCL IFIN OPE Recoverable 0 2872 2872 |Approval Pending

PSRDCL IFIN Delay Payment Interest 0 5124477 5124477 |Approval Pending




SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED

Annexure - 14

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Details of ICP Difference on account of Ind AS Adjustments

For ITNL Group Companies

Gl code as per Name of ICP
Name of Entity Hyperion CoA Gl name as per Hyperion CoA (related party) |Debit (Rs.) Credit (Rs.) |Nature of Transactions
PSRDCL 2050310080| Retention Money ITNL 4,90,25,419 | Discounting of Retention
PSRDCL 3050401010| Finance Charges ITNL 4,90,25.419 Discounting of Retention
For ILFS Group Companies

Gl code as per Name of ICP
Name of Entity Hyperion CoA Gl name as per Hyperion CoA (related party) |Debit (Rs.) Credit (Rs.) [Nature of Transactions

For Gianender & Associates
Chartered Accountants

—

G. K Agarwal
Partner
Membership Number : 081603

For Pune Sholapur Road Development Co. Ltd

CFO< Authorised Signatory




Annexure - 15
SPECIAL PURPOSE FINANCIAL STATEMENTS

PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
{For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Audit for the year ended March 31, 2018

Movement of Prepaid / Unamortised Expenses of Inter-Company Balances

Company Name - Amo g Expenses Corresponding Company - recognising |Year Account Code and Balance as at Transfer to Expense | Addition |Balance as on
income - Specify Nature of Income Head March 31, 2017 (Specify nature of | During the |March 31, 2018
expense) period
Pune Sholapur Road Development Company Limited IL&FS Transportation Networks Ltd Junels Upfront Fees / 3,12,69,633 2,90,67,546 - 22,02,087
3050501011
Pune Shofapur Road Development Company Limited IL&FS Transportation Networks Ltd Marl6 Finance Charges / 3,18,65,735 1,96,05,551 - 1,22,60,184
3050401010
Pune Sholapur Road Development Company Limited IL&FS Financial Services Limited Marl6é Syndication Fees / 63,73,147 39,21,110 - 24,52,037
3050501012
Pune Sholapur Road Development Company Limited IL&FS Financial Services Limited Mar-18|Syndication Fees / - - 58,72,558 58,72,558
3050501012
Total 6,95,08,515 5,25,94,207 | 58,72,558 2,27,86,865
For Gianender & Associates For Pune Sholapur Road Development Co. Ltd

Chartered Accountants

Partner CFO #Authorised Signatory




Annexure - 16

SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
(For Consolidation into the Financial information of IL&FS Transportation Networks Limited)

Audit for the year ended March 31, 2018

Impact as per Ind AS 115

Impact (Rs.) (ITNL and Impact (Rs.) (Other
Name of Entity Line item as per Financials Subsidiaries) Entities)
For Gianender & Associates For Pune Sholapur Road Development Co. Ltd
Chartered Acco
Firm Regist
xﬁ!,v
) - Il 1_7.\.\
=0 % _ N AN
Partner CFO'/ Authorised Signatory
Membership Number : 081603
Place: Place :

Date: Date :



SPECIAL PURPOSE FINANCIAL STATEMENTS

PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED

{For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Movement in borrowings

Annexure - 17

Rs.

Opening Balance
(as on 31st March
2017)

Additions

Repayments

Assignments

Foreign Exchange
movement

EIR impact

Unamortised
Borrowing
cost

Closing balance (as
on 31st March
2018)

Secured —at amortised cost

(i) Bonds / debentures

- from ITNL and Subsidiaries

from other related parties

from other parties

(iiyTerm loans

- from banks

8,51,37,71,200

{68,95,29,600)

7.82,42,41,600

- from financial institutions

from ITNL and Subsidiaries

- from other related parties

- from other parties

(iii) Deposits

(v) Long term maturities of finance lease obligations

(iii) Other loans

-Redeemable preference share capital

-Secured Deferred Payment tia

Unsecured — at amortised cost

(i) Bonds / debentures

- from ITNL and Subsidiaries

- from other related parties

_ from other parties

|(iiTerm loans

- from banks

2,32,61,15,444

{1,12,50,00.000)

5,03,65,000

1,25,14,80,444

- from financial institutions

87,00,00,000

1,00,00,00,000

1,87,00,00,000

- from ITNL and Subsidiaries

5,39,16,32,425

5,88,41,06,063

(8,94,05,00,000)

2,33,52,38.487

- from other related parties

31,00.00,000

6.94.05.00,000

{69,75,00,000)

6,55.30,00,000

- from other parties

Deposits

Finance lease obligations

{iv) Commercial paper

Unexpired discount

| {v} Other loans

-Redeemable preference share capital

Sub total (A)

17,41,15,19,062

13,82,46,06,063

(11,45,25,29,600)

5,03,65,000

19,83,39,60,531




SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Movement in borrowings

Annexure - 17

Rs.

Opening Balance
(as on 31st March
2017)

Additions

Repayments

Assignments

Foreign Exchange
movement

EIR impact

Unamortised
Borrowing
(cost

Closing balance ?m_.
on 31st March
2018)

Secured — at amortised cost

{i) Bonds / debentures

- from ITNL and Subsidiaries

- from other related parties

- from other parties

{iilTerm loans

- from banks

8,51,37,71,260

{68,95,29,600}

- from financial institutions

7,82,42,41,600

- from ITNL and Subsidiaries

- from other related parties

- from other parties

(i) Deposits

{v) Long term maturities of finance lease obligations

{iii) Other loans

-Redeemable preference share capital

-Secured Deferred Payment Liab

Unsecured — at amortised cost

(i) Bonds / debentures

- from ITNL and Subsidiaries

- from other related parties

- from other parties

(ii)Term loans

- from banks

2,32,61,15,444

{1,12,50,00,000)

5,03,65,000

1,25,14,80.444

- from financial institutions

87,00,00,000

1,00,00,00,000

1,87,00,00,000 |

- from ITNL and Subsidiaries

5,39,16.32,425

5,88,41,06,063

(8,94,05,00,000)

2,33,52,38,487

- from other related parties

31,00,00,060 |

6.94,05,00.000

(69,75,00,000)

6,55,30,C0,000

- from other parties

{iii) Deposits

(iii) Finance lease obligations

{iv) Commercial paper

Unexpired discount

{v) Other loans

-Redeemable preference share capital

Sub total {A)

17,41,15,19.069

13,82,46,06,063

(11,45,25,29,600)

5,03,65,000

19,83,39,60,531




SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED

(For Consolidation into the Financial information of IL&FS Transportation Networks Limited)

Annexure - 17

Movement in borrowings Rs.
|
Opening Balance Unamortised {Closing balance ?m.
(as on 31st March Foreign Exchange Barrowing on 31st March
2017) Additions Repayments Assignments 'movement EIR impact cost 2018)
Secured — at amortised cost
-Demand loans from banks {do not give movement) |
Unsecured - at amortised cost
-Demand loans from banks {do not give movement)
Sub total (B) 0 0
Total Borrowings (A-B) 17411519069 19833960531
Borrowings as per Financials
Long term Borrowings 11020357044 6304868800
Current maturities of long-term debt 689529600 2170853244
Current maturities of finance lease obligations
Short term borrowings 5701632425 10758238487
Total 17411519069 19833960531
{Check - to be zero o] !

For Gianender &
Chartered Accoun
Firm Registration &
”.Vn..ﬂ

Membership Number : 081603

Place:
Date:

For Pune Sholapur Road Development Co. Ltd

mmo / Authorised Signatory

Place :
Date :



Annexure - 18
Part -1
SPECIAL PURPOSE FINANCIAL STATEMENTS
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

List of Consolidating Entities
( All the Companies submitting Consolidated Accounts needs to submit detail list of consolidated entilies)

Sr. Name of the Company Country of March 31, 2018 Reason for non consolidated for March 31,
No. Incorporation March 31, 2018 2017

% Consolidated %
Holding YesiNo Holding

Subsidiaries - Direct

&N

Subsidiaries - Indirect

ESIERICI S

vintly Contralled Entities

e frela

Associates

alwin]a

Jointly Controlled Operations

Dlw N

For Gianender & Associates For Pune Sholapur Road Development Co. Ltd

Charlered Accountants
4
/ !
L N

Firm Registration no. 004661N
{250 1 Authorised Signatory
&

Membership Number : 081603

Place Place
Date Date



PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
ion of IL&FS Transportation Networks Limited)

{For Conseolidation into the Fi

I Inf
Infor

Minority Interest (Non-controlling Interests )

Annexure - 18
Part -2

Minority Interest (Non-controlling interests )

Company 1

Company 2

Total

Balances as of April 1, 2015

Share Capital

Share of Minorily in Opening P&L Accounl

Share in Other Roserves Opening

Total _Opening Minority Interest (Non-controlling interests )

Movement

Share Capital

Share of Minority in Current Period’s Profits *

Effecls of foreign currency Iranslation

PECABLE-

Share Minority in Movement in Olher Reserves

Dividend Paid to Minority

Other Adjustimenls**

s (N =

Total Movement in Minority (Non-controlling interests }

Closing Minority Interest {(Non-controlling interests ) as of March 31, 2017***

* Total ol this should tally with Share of Minority in Currenl period's Profils in the Slatement of Profil & Loss

*** Explain ihe nature of “Other Adjustmenis®
*** Total of this should tally with Minority Interest in Balance Sheet

Minority Interest {(Non-controlling interests )

Company 1

Company 2

Total

Balances as of April 1, 2017

Share Capital
Share of Minority in Opening P&L Account

Share in Olher Reserves Opening

Total Opening Minority Interest {Non-controlling interests )

Movement
Share Capital

Share of Minority in Currenl Period's Profits *

Effects of foreign currency Iranslalion

Share Minority in Movement in Other Reserves

Dividend Paid to Minarity

Other Adjusiments**

1

2
3
4
Total Movement in Minority (Non-controlling interests )

Closing Minority Interest (Non-controlling interests } as of March 31, 2018***

* Taotal of this should tally with Share of Minonty in Current penad’s Profils in the Statament of Profit & Loss

*** Explain the nalure of "Olher Adjustments”
*** Total of this should tally with Minority Interest in Balance Sheet

For Gianender & Associates

Chartered Accounlants P
. N . -~ =

Firm Regisiration no 004661N .("-\)'\'r"/

Membership Number : 081603

Place
Dale

For Pune Sholapur Road Development Co. Ltd




PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED

Annexure - 18
Part -3

(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Investment in Associates

Name of the Associate

Company 1 Company 2 Total

Balances as of April 1, 2016

Initial Invesiment

Goodwill on Consolidation of Associates

Capital Reserve on Consolidation of Associates

Post Acquisition Share of Cash flow hedge reserve

Post Acquisition Share of Profits

Post Acquisition Share of Other Reserves (Other than Cash flow hedge
reserve)

Post-acquisition Goodwill write off

Posl-acquisition Goodwill amortization

MNOT APPLICARLE =
it mimJnp -

Others (give break-up)

Total Opening Investment in Associate

|Movement

Initial Investment

Goodwill on Consolidation of Associates

Capital Reserve on Consolidation of Associates

Current period Share of Cash flow hedge reserve

Current period Share of Profit of Associate

Effecls of foreign currency translation

Current period’'s Movement in Other Reserves (Other Cash flow hedge
reserve)

Post-acquisition Goodwill write off

Post-acquisition Goodwill amortization

Others (give break-up)

Total Movement for Investment in Associate

Closing Investment in Associate as of March 31, 2017***

*** The Total carrying value of Investment in Associates needs to be matched with Investment in Associates on Assets side in

Balance Sheet

Name of the Associate

Company 1 Company 2 Total

Balances as of April 1, 2017

Inilial Invesiment

Goodwill on Consolidation of Associates

Capital Reserve on Consolidation of Associates

Post Acquisition Share of Cash flow hedge reserve

Post Acquisition Share of Profits

Post Acquisition Share of Other Reserves (Other than Cash flow hedge
reserve)

~NOT APPLICABLE- -

Post-acquisition Goodwill write off

Post-acquisition Goodwill amorlization

Others (give break-up)

Total Opening Investment in Associate

Movement

Initial Invesiment

Goodwill on Consolidation of Associates

Capital Reserve on Consolidation of Associates

Current period Share of Cash flow hedge reserve

Current period Share of Profit of Associale

Effects of foreign currency iranslation

Current period's Movement in Other Reserves (Other Cash flow hedge
reserve)

Post-acquisition Goodwill write off

Post-acquisition Goodwill amortization

Others (give break-up)

Total Movement for Investment in Associate

Closing Investment in Associate as of March 31, 2018***

*** The Total carrying value of Investment in Associates needs to be matched with Investment in Associates on Assets side in

Balance Sheet

For Gianender & Associates
Chartered Accountants
Firm Regisiratian no 004661

G K Ag
Partner
Membership Number : 081603

Place
Date

In terms of our clearance memorandum attached
For Pune Sholapur Road Development Co Ltd

( a}»//\

{ ’ } )

. ﬂ}}' o
A~ \

CE.O/.'Authonsed Signatory

Place
Date




Annexure - 18
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED Part 4
(For Consolidation into the Financial Information of IL&FS Transportation Networks Limited)

Format for Disclosure of Share of Joint Ventures in notes to accounts

Name of the Joint Ventures Company 1 Company 2 Total
Balances as of April 1, 2016
Initial Investment -
Goodwill on Consolidation of Joint Ventures =
Capital Reserve on Consolidation of Joint Ventures .
Post Acquisition Share of Cash flow hedge reserve -

Post Acquisition Share of Profits a

Post Acquisition Share of Other Reserves (Other than Cash flow hedge
reserve)
Post-acquisition Goodwill write off -

Others (give break-up)

Post-acquisition Goodwill amortization | P Ry - “
~NOT APPLICABLE

Total Opening Investment in Joint Ventures

Movement

Initial Investment -

Goodwill on Consolidation of Joint Ventures =

Capital Reserve on Consolidation of Joint Ventures -

Current period Share of Cash flow hedge reserve “

Current period Share of Profit of Joint Ventures )

Effects of foreign currency translation =

Current period's Movement in Other Reserves (Other Cash flow hedge
reserve)

Post-acquisition Goodwill write off -

Post-acquisition Goodwill amortization -

Others (give break-up) i

Total Movement for Investment in Joint Ventures - s -

Closing Investment in Associate as of March 31, 2017*** - = -

*** The Total carrying value of Investment in Joint Ventures needs to be matched with Investment in Joint Ventures on Assets
side in Balance Sheet

Name of the Joint Ventures Company 1 Company 2 Total

Balances as of April 1, 2017

initial Investment -

Goodwill on Consaolidation of Joint Ventures -

Capital Reserve on Consolidation of Joint Ventures -

Post Acquisition Share of Cash flow hedge reserve -

Post Acquisition Share of Profits L

Post Acquisition Share of Other Reserves (Other than Cash flow hedge

reserve)

Post-acquisition Goodwill write off -
Post-acquisition Goodwill amortization '“‘NU 'm r‘| ’T.'R?\'IS'EL -
Others (give break-up) -

Total Opening Investment in Joint Ventures - - =

Movement

Initial Investment =

Goodwill on Consolidation of Joint Ventures =

Capital Reserve on Consolidation of Joint Ventures =

Current period Share of Cash flow hedge reserve 1 -

Current period Share of Profit of Joint Ventures =

Effects of foreign currency translation -

Current period's Movement in Other Reserves (Olher_(ish flow hedge
reserve)

Post-acquisition Goodwill write off =

Post-acquisition Goodwill amortization -

Others (give break-up) -

Total Movement for Investment in Joint Ventures - - -

Closing Investment in Associate as of March 31, 2018 - - =

*** The Total carrying value of Investment in Joint Ventures needs to be matched with Investment in Joint Ventures on Assets
side in Balance Sheet

For Gianender & Associates For Pune Sholapur Road Development Co Ltd
Chartered Accountants

Firm Reqistration no 004661N =
i
(e

f1 3/

G aarwal :‘\
Partrsr \,ff,#ﬂ &
Membership Number - 081603 “x/Erf Acc

Place Place
Date Date

CFO / Authorised Sianatory



PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
Audit for lhe year ended March 31, 2018
(For Consolidation into the Financlal

of ILRFS Tr

p

/ceased to be

Networks Limited)

The financial position and results of the Companies which became

(a) Company became subsldlary during the year:

b)

Financlal Position as at March 31, 2018 {After and C

Annexure - 18
Part-5

iary during the year ended March 31, 2018

Company 1

Company 2

Total

ASSETS

May LAsyuis
i[a! Propesty, plan! and squigment

1h) Capllil werk-in-progiesy

{c) imvesimant property

{d) Intangible ayesie

iy Goodwil

=NOT APPI]

ABLE=

(il undsr SCA

{Fi) albes

{bv) intangible atvels undar development

i#} Finairicial asnets

() rvostments

&) Imvbstments m pssociates

b tvestmanls b [mind ventires

o3 Cihar invetlments

{8 Trade teselvables

Loans

L (M) Ctho: Alonclalmesals

i Tax assats

1) Deterrea Tax Astel (nel}

Uiy Curent Tax Assal (Nel

Ay} Siner non-cumenl sasely

Tolal Hon-curent Axsels

Current Assets

Laj Inventeies
ib) Firansial aszels

Uy |rrvestmgnts.

{#Trode recervables

Cosh and cazh squivalenls

() Cavti ard cash équivalsnla
(v} Bank balances eiher ihan (i) above

vl Loans

Qs financial sssels

de) Current as mysals (Mel)
{0} Oy cumrunt assels

Axzeln clazsified a9 held for sals

Total Current Assets

Tolal Assets

[EQUITY AND LIABILITIES

E

| Equity
{8) Equity share capiial

o) Cltar Equity

Equety ailvibulnile o cwness of the Comgany

Men-centraling Interesis

Totat Equity

LIABILITIES

Nen-current Liabiijlies

fa Firancial Liahddles

iy Bt owings

o
v

iii) Trade poyables

dlif) Aher Tanaclal lablifias

i Provisiang

(e) Detetred lan Nabiiies (Nel)

(d) SANer non-current habiiities
Total Mon-current Liabllites

Curtont llabiltisg,
18} Financial lisbddles

(i) Hemowlngs

iy Trade payantes
il Corrent malulies of leng ferm dobl

itvi Cdhar financial fahddisz

th) Previsiens
i) Comrent lay hateddies (Wel)
id) Othar current listilliliey

Llabllithes araclly aesocisted wih assels cigssmed a3 heid for zate
Taotal Current Liablifiss

Tatal Lisbllitien

Total Equity and Liabilities

Flnancial Results for the perlod from the dale Company became Subsidlary till

and C

March 31, 2018 {After

o

e

y 1

y 2

Tolal

tar the period from the

for the period from the

for the perlod from the

date Company b
Substdlary (!l March
31,2018

date C:

became y till|

date C: y

March 31,2018

income

became Y till
March 31, 2018

Revenus from Operalions

Cilner inceme

| Total Incams

Espenses

Conf of Maderinl consumed

Operaling sipenses

Employée benefts eipeite

Finance cous

Deprecialon and snsigalion espoms

Impairmend foas on foanciol stiels

Reversal of impalinien) o | syanly

Caher expenzes

Tolal prpensas

Add: Share of Elﬂ“l[i!l_;_g!' ol associates

Add: Share of profitijioss) Br faint ventuies

Proht efors esceplimnal itims and ta

Aod. Esceptional dem

Profil befare fa




€}

Lewn: Tarampente

1) Curresl b

| L3 Ceafarrad tas

Profit fur the peritd from continuing operations (1)

Prafl from disconiinued coeralions bifoie to

Tt espertie of discenliued operations

Prafil from discantinued apsrations fafler tax) (i

Prafit for the period jilizieil)

&Dlner Sampralianiive Incoms

A0 b reciasafied Yo profil of josy

8) Changes in revaiostion surplus

(b} Remessurements of the defined benefil plans

1] B instrumerils throogh athier comprehenshee incamn

(dh Diners i4pecity nature)

(e) Share of clhwr compronensive incoma In associales and [olnl vantures. 1o the
exient nat bs be 1o oiofi o7 logs

A fiip Ingema |ax rel 10 tema Lt will nol be reclasaifed to o lexx

8 (i et thal miay be seclazsified to pref of o3y

mE differences in inig b financial of foreign

|inctuding |ho ozinflexs b relates hedaina
Diebt insinunients thraugh sfher campratsnthe insoms

(%) EMfeciive porfion of gaing and losses on dexlgnalsd partion of Fedging Inyirumeants
Ina cash ow hedag

tdj Others ispecity nature)

() Share of oiher comprohenzive income in srsoclates and joind venlures, lo the

axterd hat may bo reclassified fo orof o (ass

{B 15 Ineaine las teisling o flems Ihal may be raclassified to peofil or loss

Total other comprehensive incams fiv=A (14 #8116

Tatul comprehenyiva Income far the period fuisng

Frefi far ihe oeded alfribitahts o2

+ Cromsars af the Company

« Non-eonirolling ifetests

[ Bhver comprenenshve income for the sesad afibutsble fo:
= Chwrinty of ihe Camparn’

| - Hen contmiing infsresls

Tolal eamprehansive incame fof the peried slibitatls (o

- Dwinars af lhe Comgamy

+ M- contreling interesty

Companles ceases to be subsldlary during the year:

Flnanclal Position as at date of {Afer i and C

Company 1

Company

Tatal

ASSETS

Mor-current Assets

(a} Proporty, plant and o and

AB) Copital wark-in fFpragiess

[t€1 ke stmord property

i} Iidangible ssalz

1) Gozewill

(i under SCA

uilly altiers

1) infangible sssets under develonmen

{2} Finareis| nsvats

Al Irreestmonts

&) brvwsimenis in 2seaciales

b Invesiments in falnt vesduret

£ by imrestments

i) Trads recehvables

illiiLoans

(F) CAher inantial ssseis

i Tz meswiy

( Breteired Tox Assed jnst)

1) Current Tas Assal (Nal)

Ciher nan-current asselt

Total Han-current Assels

Cuirent Assats

(&) Irveniaries
by Financial aszels
@) Invesiments

G Ttade recelvables

(iiy Cash and cash equivalents

1) Bk bialences sther han (il saove

(vj Leang

(Vi) Olher financial assels

lrn Cuierent lae aszela (Nel)

L) Dither exptinid avsaty

Assels classified as held for sale

Total Current Assets

| Total Azszels

EQUITY AND LIASILITIES

Eculty altributatle to eemers of the Compary

Mon-centreling hiteresis

Total Equiny

LIABILITIES

Nen-cuient Lishilities

12} Fenar<ial Liabisties

(i1 Barrowings

iy Trage poyables

vl Olhar Ananeisl ilobibfiss

ik Provmions

ic| Deforred (o labilithes jristy

i) Ciirer non-cumednl Rabillies
) TERT TIVSS-CLTR e
| Tatal Non-curmant Lisbiliies

Current lisbliitivs




() Eranciat [latgies

1) Bottenwings

| i) Tiade payables

() Curreed matufilie s of fong Jerm debl

i Gthe finsnclal katiidies

1 Pravizipny

{3 Ciprrend 184 Uatiilies (hel)

o} Cihar currenl iablidizs

Liakliiiles Siiecity srtociated wilh aatels elassified as held for zale

Total Current Liabiivies

Total Liabilitias

Tals! Equity and Liabilties

(d) Financlal Resulls for the period from April 1, 2017 up to the date of (ARer andC
Company 1 Company 2 Total
for the period from for the period from for the period from
April 1, 2016 upto the| April 1, 2016 uplo the| April 1, 2016 upto the
date of date of dale of
Income
Revenue from Operalions
Other Income AL
15
Tatal neame =

ecialisn and amodizstion empents

Impairment (935 on fnenclal szsels

Reversal of impalment on financisl ssssly

Olher evpensel

Tolsl expenses

Adg: Share of profilloss] of associales

Adg: Share of profitilioss) of joint

Profil balore eaceplional items snd bay

{Add; Excaplional lams

Prafil bufora tax

Lesy; Tax sbponss

i1 Current fas

(3] Deferted fax

Profil for the poried fram continulng operations (I

Profit from discontinoed opsrations bafare lax

Tue erpanse of descantinued operalions

Profit fram discontinued operations laffer tax] (U}

Profil for e peiiod jii=isi)]

Diher Comprenensive inceme

ILa; will not e recisstfed (o predlt of loss

(A Changes in revaloslion surgiis

b1 Hemeaauremens of the defined benafi plans

tej Equity instrimerts through elher comarebansive insame

‘__Iﬂl ihats |speclty nalure)

9} Ghara of sitier comprehensive income In assoclales and joinl venlures, o 1h#
edent nat to e resipesi orlosy

A ji trreome Yo reisting Yo Aems et will not be recisssified 1o profif or loss

i] ey thay may be reclasnifisd ta orloys

i} Exchange in the Anancial
Including e aain /ie33 on relaled hedaing

of forelgn

ib) Dabt insttumends reugh sther comprehensive indome

(c) Effecitye porion of gains and leses on dezignaled partion of kedgng Instruments
Lin 3 cash Ao hedge

[ idi CHbees froecity nature)

() Share of other campeetiansha incoms In associaies and [oinl verlures, |o i
ealnt thal may be reclanadied bo piofif or lpay

B {ii} Inconte tax ralating 1o items (fhal mey be reclassified bo geofit or logz

Tolsl allves compiehensive ineame (VA (1) #B{10]

Telal eomprehensive neoine for the perod (1)

Prali for the period alliiutabie 10:

« Dwmers of ihe Compasny,

+ Mae-conlrofing inferesty

ity campeehanzae sncome for the period sitobulable to

+ Cranery of ihe Company

- Man-controlling interests

Tolal domgighensre mrama 1o¢ the peried Mlvitulabls i

- Dwiness of ite Compony

| Mun-coniroling inferests

Foi Glanender & Associstes
Charlered Accountanls
Firm Registrahon no 004661N

In terms of our clearance memorandum attached

For Pune Sholapur Road Devefopment Co Lid

CF

Place
Dale

Authortised Signatory
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Annexure - 18

SPECIAL PURPOSE FINANCIAL STATEMENTS Part -7
PUNE SHOLAPUR ROAD DEVELOPMENT COMPANY LIMITED
{For Consolldatlon Into the Financlal Informatlon of IL&FS Transportation Networks Limlied)
AddItlonal Disclosure as per Schedule Ill of the Companles Act, 2013 related to Consolldated Financlal Statements (CFS)
Net Assets, |.e., total assets minus total Share in profit of loss

Name of the antity in the liabllitles

As % of consolldated net Amount In As % of consolidated profit or | Amount in

assets mllllons loss mllillons
1 2 3 4 5

Parent

Subsidlarles

Indlan

ABC

XYZ

—NOT APPLICARLE-

Forelgn

1

2

3

Minority Interest In all subsldlarles

ABC

XYZ

Associates {Investment as per the
equlty method) (Refer Note 1)

Indlan

DEF

JKL

Forelgn

1

2

Joint Ventures

(as per proportionate consolidation/
investment as per the equity method}

Indlan

MNO
“NOTAPPECABEE=
Forelgn
1
V2
3

Note : (1) Company wise details of Investment in Associate needs to be updated

For Gianender & Associates
Chartered Accountants
Firm Registration no 004661N

Place
Date

For Pune Sholapur Road Development Co. Ltd

CFO / Aythorlded Signatory

_F’Iace
Date




